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HIGH GRADE BONDS’ OUTLOOK 
By Frederick Hanssen 





WHAT COPPERS ARE A BUY NOW? 
By E. Marshall Young 


FUTURE OF RADIO CORPORATION 
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COMMON STOCKS 


of Growing 


Electric Light and 
Power Companies 


with consistent dividend records, 
provide liberal income and excellent 
possibilities of price appreciation. 


NORTHERN STATES 
POWER COMPANY 


Class ‘‘A’” Common Stock 


paying $8 per share regular annual 
dividend and selling at 103 to yield 
7.77%, is a particularly attractive 
issue in this class. 


Ask for Illustrated Booklet 
and Circular BI-278 


HLM. Byllesby 6 Co. 
New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 




















An Income of over 7% 
Protected by. 
Unusual Safeguards 


An investment in Cities Service Com- 
pany Preferred Stock, at its present 
price, will yield an income of over 7 
per cent. This security is protected 
by unusually wide margins of safety 
as to both assets and earnings. 


Total assets of more than $491,000,000 
contain equities of $250 for each 
share of Cities Service Preferred Stock 
(par value $100) outstanding. 

During the last 13 years the Company 
has earned $97,000,000 more than the 
amount required to pay its Preferred 
dividends for this entire period. Net 
earnings are at present about three 
times as much as Preferred dividend 
requirements 


Send for circular P-15 
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What Is a “Reply” Worth? 


HERE are as many ways to look at financial advertising as there are advertising 

] appeals. One house will advertise for publicity; one for direct sales; one for 

“replies,” the latter being especially confident of its skill in answering letters pro- 

ductively. All three forms have been found effective, but, whether the advertiser ac- 
knowledges it or not, the ultimate purpose of all advertising is sales. 

It stands to reason that you can make more sales per dollar of investment from medi- 
ums read solely by men interested in buying securities than from any other. Prac- 
tically every reader of The Financial World is a man, the producer and, financially, the 
investor of the family. He is as anxious to buy a good security as you are to sell one. 
He is not a professional: he will have to trust your statements, and he buys for invest- 


Isn’t an answer from such a man, you knowing in advance that he subscribes to 
The Financial World and pays $10 for it, and is therefore actively an investor, worth 
more to your house than one from a publication of general circulation ? 

Why does Sears, Roebuck & Co. keep out of large-town dailies? Why doesn’t 
Coty use farm papers? Why doesn’t Harper & Brothers use mail-order papers? 

Give yourself intelligent answers to these questions and you will see the wisdom of 


53 Park Place 


advertising in The Financial World. Send for the Advertising Manager. 


Advertising Department 


THE FINANCIAL WORLD 


New York 
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Rail Stocks 


Owners of sound railroad secur- 
ities may look with confidence to 
the future. Our analysis of the 
situation will be seut to those who 
own or contemplate investing in 
Ralroad Securities. 


Ask for Letter F. N. 15 
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How to Judge a Security 


[HERE are many ways of arriving at a conclusion, 
but if you grant that the fewer the errors the sound- 
er the method, then the plan followed by the editor of 
Guenther’s Independent Appraisal of Listed Stocks must be 
better than most. As the name indicates, The Appraisals 
attempt to appraise every stock listed on the New York 
Stock Exchange—a big undertaking, but when expertly 
and conscientiously done full of startling results. 


The editor of The Appraisals judges the value of the 
stock of a corporation by (1) the company’s own fig- 
ures, analyzed by him in detail; by (2) the general con- 
ditions in the industry; by (3) the standing of that corpor- 
ation in the industry; by (4) its management; by (5) its 
previous record in general adversity. He looks for hid- 
den meanings in figures. For example, he found a com- 
pany that balanced its books neatly by adding ten million 
odd dollars for increased value of real estate, and that 
in a town dependent upon one industry! 


The results of 1923 make The Appraisals’ predictions 
little short of amazing. 113 companies made dividend 
changes. The Appraisals predicted 92, or 81.4 per cent. 
There is no record anywhere, in any other financial un- 
dertaking, of such accuracy of opinion. In the railroad 
field alone 14 dividend changes occurred, and The Ap- 
praisals predicted 12 of the 14. Watch the 1924 records. 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 






























FOR YOUR CONVENIENCE 


THE FINANCIAL WORLD 


Inclosed is $10.00, for which send me the current issue of GUENTHER’S INDEPENDENT APPRAISAL 
or LisTED Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of 
THE Frnanciac Wortp and the privilege of consulting your Confidential Advice Service during that 


period, 


53 Park Place, New York 

















A complete financial service for $10.00 a year. 
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The Financial World was established to diffuse the truth about invest ts has 


tained this attitude, 





and will continue te de so, confident in its belief that as lon¢ as it clings to this iacal it can count upon the 


support of the invesiing public. 
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The Trend of Things 


@ Another week with the public displaying its confidence in the outlook be- 
cause of the removal of the danger of radical legislation ; 


@ A factor to be kept in mind in connection with future market possibili- 
ties is that per capita wealth today is treble what it was twenty-five years 
ago, and ownership of securities vastly increased ; 


@ Rail averages have climbed less than twenty points, materially less; the 
advance in 1901 was 46 points from about the same level from which the 
present swing got under way; 


@ Fluctuations for a time should be buying opportunities, provided there rs 
anything like a reasonable background for price appreciation. 


NOTHER week has passed into his- 
A tory since that epochal day when 
the American voter recorded his 
unmistakable determination that although 
radicals may provide irritation or amuse- 
ment, and excitement, they are not fitted 
to be entrusted with power in the United 
States, 
The return of confidence becomes more 


} 


and more impressive. 


Wall Street this week added to the evi- 
dence that has been accumulating since 
November 4 that nothing short of political 
or economic dumbness at Washington can 


deprive the country of the era of prosperity 
that now is in process. 

There has been an amazing exhibition. 
Stocks have displayed a remarkable ad- 
vancing power. Yet, with those conditions 
prevailing, the professionals are talking 
about the imminence of a-reaction. It has 
been our privilege to observe that such con- 
fidently predicted reactions frequently fail 
to materialize, when the public is in the 
market and buying power is so tremendous 
and so enthusiastic. 


That is the influence that must be re- 
spected—to buying power available and 


working under the pressure of confidence 
and optimism. 

We believe that the story for a time— 
the significant one—is going to be one of 
still higher price levels, rather than one of 
substantial recessions. Let doubters be 
guided by that possibility. 

It has been a long time since the public 
has been in the market so whole-heartedly. 
And its appetite can be measured only by 
the amount of its resources and its confi- 
dence in using those resources. 

It may be pertinent to remark that the 
per capita wealth of the country has 
tripled in the past twenty-five years, and 
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YOUR THANKSGIVING 


—should prove the occasion for double rejoicing and | 
pleasant memories for, in the course of reading THE 
FINANCIAL Wor p during the year, it must have added | 
considerable to your worldy store, if its constructive 
and conservative advice regarding railroad, utility and 
other sound dividend paying securities has been fol- 


—Personally, I assure my 
self and my staff that our Thanksgiving will be the 
more pleasant from the knowledge that we may have 
made their’s one that is an occasion for real Thanks- 
giving—for, next to health and happiness, the storing 
up of wealth for a rainy day and inevitable old age is 
needed to round out a contented life. 


ni ual, 





readers on behalf of my- 


Publisher 











security ownership has increased © still 
more. 
* + * 
A. Major Bull Swing 
* * x 
F we are in the first stages of a real 


major bull swing in the stock market, 
then such reactions, or slight recessions, as 
occur should be regarded as buying oppor- 
tunities, provided the investor has not al- 
ready accumulated all of the stocks he 
wants. 

In other words, those who bought at sub- 
stantially lower price levels should not al- 
low fluctuations to disturb. 

These 
the 


comments apply particularly to 
rails, where we believe that the situa- 
tion is even more clearly defined at the mo- 
ment than in any other particular group, 


with a few possible exceptions. 


~*~ * * 
Is Fiction Working? 
aa a + 


F we are to look forward, as some pro- 
fessionals would have us, to important 
changes in the market trend, then the wave 
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of enthusiasm which has brought the pub- 
lic into the market and has brought about 
the recent advance, has been the result of 
crystal gazing or some such misleading oc- 
cupation. 

We recall that when the big swing that 
started as the aftermath of the election of 
McKINLey in the late fall of 1900 and 
terminated in the late spring of 1901 got 
under way, one of the most rigidly con- 
servative financial publications declared 
that “nothing but fiction can carry stocks 
any higher.” 

Perhaps it was fiction that was back of 
the rise in 1901, but, whatever it was, it 
carried the prices of stocks far higher than 
the level at which the critics saw the end. 

We have said that, in our opinion, the 
rails afford about the most promising, or 
at least the clearest, speculative opportuni- 
ties at present. 

Going back to the records of 1900 and 
1901, we find that rails started from about 
73 in November and climbed to 94 just 
prior to the turn of the year. Then the 
not the sort that 


reactions occurred—but 





hai 


the professionals at the time were f, 
casting. Public enthusiasm was too stro; 
to permit of anything like a drastic 
cession, and the price average mounted 
100 by the middle of January. 

When they hit their peak for the yea: 
they were at about 118 for the averag: 
an advance of about 46 points from 
initiation of the upswing! 





The present upswing in the rails, rather 
curiously, began at around the same price 
level at which the 1901 boom began. The 
advance at this writing has carried th 
average up around 13 points. 

As stated before, the present per capita 
wealth is vastly larger than it was in 190], 
resources are record-breaking, and public 
enthusiasm is comparable to that which 
carried stocks to their advance of 46 points 
in 1901. 

That is the picture, so far as present 
possibilities are concerned. On Wednesday 
this week, at the close of the day, prices 
yielded slightly, but the average of the 
rails was higher than on the previous day. 
One commentator in describing the “halt” 
in the advance remarked that Wall Street 
had gently applied the breaks. 


* * * 
When the Peak? 
> * 


T is natural in days of such marked 
optimism as 
week that many 
when the boom 


has been in evidence this 
should be inquiring about 
peak may be reached. 
We concede that inflation may create a 
The public 
is participating now and, once it takes 
command, it is difficult to dislodge it. 

Dr. H. Haney New York 
University holds this view: 


dangerous spirit of optimism. 


Lewis of 
“The only conditions which will make 


possible a advance will be a 
further development of inflation, 
ing in continued advance in 
prices. In short, it is to 
look for 


hopes of those who anticipate a prolonged 


sustained 
result 
commodity 
inflation that 
must 


we justification of 


business boom. 
“oe It 


toward 


must be admitted that the tendency 


inflation, of which warning has 
been frequently given, has made consider- 
of the 
Per capita circulation o! 
There has 


able progress. Some indications 


are as follows: 
money has begun to increase. 
been a: continued increase in the expansi0! 
of bank credit. Demand deposits are t! 
highest on record. 


“If 


gains we 


inflationary fever 
business 


the speculative 


may have a_ regular 
boom which might be expected to reach 

; é oe # 
peak some time after the middle of 192: 


When 


last? is met, one finds difficulty in answe 


. “11 
the question—how long will 


ing. But it is well to bear in mind tl 
such factors as gradually improving f 
the fact that domes 
shelves are bare, are to be reckoned wit 


eign trade and 


And a public that has been hanging back 
for so long, when it gets into action, 
not quickly satiated. However, once 
inflation optimism has run its course, t! 
values Will be in the ascendancy and © 
earnings indications will influence pric 
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utlook for High Grade Bonds 


@ There is just one influence that causes price changes in high-grade bonds 
and that is the trend in interest rates; 


@ However, this trend in interest rates has significance for the holder of 
every Class of security; 


@ In the following article Mr. Hanssen discusses this powerful factor in the 
security markets and makes some timely recommendations. 


IGH grade bonds advance in 
H price when interest rates de- 

cline; they decline in price when 
interest rates advance. To keep this 
important fundamental ever before the 
readers of THE FINANCIAL Wortp the 
chart which depicts the movement of 
bond prices also depicts the movement of 
interest rates and is kept up to date 
every week in “The Week in Bonds” 
department of THE FINANCIAL Wor Lp. 
A glance at the chart appearing in the 
current issue will confirm what I have 
stated above. 


‘ 
It is quite obvious that if the future 
of interest rates can be predicted that 
the future of high grade bond prices 
can also be predicted. It will be noted 
interest rates (as represented by 
the rate on commercial paper) are and 
for some months have been as low as 
in any war or post-war year. In other 
words, as low as at any time since the 
emission of some 20 billion dollars of 
government securities. In response to 
this low interest rate bond prices have 
close to the peak of war and post- 

ir prices. 


Bank Business 


n order to gain a general idea of this 
situation perhaps it will be interesting 
to briefly survey the operations of a 
It is pretty well known that a 

nk always makes money.. How does 


it do it? In its simplest terms it ap- 
pears that a bank cannot help but make 
ney. A bank makes money by ac- 
ting deposits which cost it an in- 
st rate lower than that at which it 
ns them out. It naturally loans its 
ey at the highest rate it can. Now 
when business is stagnant as it was 

ird the middle of 1924, the only 

a bank could find to use its money 

yas in the bond market. Therefore it 
it surprising that the banks of the 
try increased their bond holdings 
‘bout $1,000,000,000 in the following 
ths. Naturally these heavy  pur- 

es resulted in an upswing in bond 

is equally natural to expect that 
the banks find that the money 
have invested in bonds (based on 

nt quotations) yields them less than 

ind if this money can be used for 
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By FREDERICK HANSSEN 


loans to individuals (either to take care 
of their business needs or to take care 
of their security purchase needs) that 
the bank will gladly sell some of its 
bonds and let its customers use the funds 
at an interest rate which will be more 
remunerative and at the same time per- 
mit the bank to sell its bonds at a 
profit. 


From this it follows naturally that 
this sale of high grade bonds by banks 
will adversely affect the market price 
of these bonds and that this selling will 
increase as the bank can find a more 
remunerative place for its funds. With 
this established it is necessary next to 
examine into the probability of a great- 
er demand for banking accommodation 
and a resultant advance in interest rates. 


Restoration of Confidence 


From all present indications the re- 
storation of confidence by the recent 
election will result in business expan- 
sion; high financial and business au- 
thorities in Washington, New York and 
the West are agreed that 1925 will be a 
very prosperous year. As was noted in 
last week’s issue of THE FINANCIAL 
Wor_p some of them even predict an 
era of inflation. The commodity price 
indices show a sharp advance during 
October. Now then if we have a rising 
commodity market and a rising security 
market it is quite obvious that it will 
take more funds to finance purchases 
and thus bring about a greater demand 
for credit. Credit is just like any other 
commodity in that it is subject to the 
laws of supply and demand. If more 
credit is wanted the interest rates for 
the use of that credit will be advanced. 
I see no reason to look for other than 
an upward trend in interest rates as be- 
ing the next major movement in this 
cycle. I therefore can see no other 
probability that a downward movement 
in high grade bond prices as being the 
next major movement in that related 
cycle. 

Now then there are other factors at 
work. When high grade bonds get on 
a low yield basis and confidence is re- 
stored it makes medium grade bonds 
look safe and therefore attractive be- 
cause of the higher return they afford. 
This results in a large amount of 


switching out of high grade issues into 
medium grade issues. Also when me- 
dium grade bonds get on say a 6% 
basis many who hold them and are more 
speculatively inclined, get enough of a 
feeling of confidence to switch into 
more speculative bonds. Thus is the 
recent sharp upswing in the railroad 
income bonds accounted for. 


I do not mean by the foregoing to 
suggest to trustees of estates or the hold- 
ers of high grade bonds who are keep- 
ing them for income that they should 
sell because market fluctuations mean 
nothing to them. On the other hand I 
do think that the man who is somewhat 
speculatively inclined would be making 
a big mistake to take his profits on 
speculative investment securities now 
and reinvest the proceeds in high grade 
bonds on the theory that he was safe- 
guarding those profits. This is not the 
time to buy high grade long term bonds. 
If a man is satisfied with his profits and 
wants to buy back cheaper at some 
time in the future let him put his funds 
in short term notes or in the savings 
bank. He may have a long time to wait 
and in my judgment will miss the big- 
gest movement in speculative investment 
securities but he would be better advised 
pursuing the course outlined than by get- 
ting into high grade long term issues. 


Further Advance 


It is my judgment that the medium 
grade and even more speculative bonds 
will advance further as confidence gains 
and business improves. To cite a spe- 
cific instance of what I have in mind 
take the Chicago & Eastern Illinois 5’s 
of 1951, currently quoted at 76, to yield 
7% to maturity. This bond in my 
opinion is entitled to a safe rating. It 
has sold about 10 points higher. It is 
low because net has been unsatisfactory 
thus far in 1924 due to abnormal con- 
ditions prevailing in the soft coal in- 
dustry. Net is now on the upgrade; the 
company as of December 31, 1923, re- 
ported cash and liberty bonds of more 
than $3,000,000; it was reorganized in 
1920, and more than $20,000,000 in cash 
supplied and at the same time funded debt 

(Please turn to page 667) 
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@| In a Period of Inflation 


Should Make Money, Hence the Question— 


the Copper Industry 






What Coppers Are a Buy Now? 


@ If it is logical to anticipate a period of inflation, then it is equally logical 
to anticipate a period of profits for the copper industry; 


@ Although most of the companies would benefit, some would be able to 
show a wider margin than others; 


@ This article emphasizes the more fortunate position of the low cost pro- 
ducers and makes recommendations. 


OLDERS of copper securities, and 
those who have been waiting for 


the opportune moment to arrive to 
accumulate a long line of copper stocks, 
doubtless are encouraged by the growing 
conviction that the country is due for a 
period of prosperity and, in the opinion of 
authoritative persons, a period of inflation. 

Inflation always brings the producers of 
raw materials to the fore, and, in the early 
stages, there usually is a great amount of 
speculative activity in the stocks of such 
companies. 

The copper industry has been languish- 
ing for a long time with the price of the 
metal at a level which has made it difficult 
for the majority of companies to make a 
favorable showing, and difficult for a num- 
ber to show any profit at all. 


For a long time it has been perfectly 
obvious to the careful student that the com- 
panies which have a relatively low cost of 
production occupy the strongest position, 
both from the standpoint of weathering 
the period of low metal prices, and from 
the standpoint of being able, once the metal 
price moves upward, to show a substan- 
tial margin of profit. 

For example, “A” company has a pro- 
duction cost of 12c a pound, and “B” has 


By E. MARSHALL YOUNG 


a production cost of 8c a pound. With the 
red metal commanding 14c a pound, “A” 
will be fortunate if it is able to break 
even, while “B” will be able to report a 








Price Range 
High-Cost Coppers 


—1924— 

High Low Oct. 31 
Anaconda .......... 42 28%, 36% 
Inspiration ....... 297% 22% 24% 
ON EES ee 25 20 22% 
BIN ig sncnceanhiisiend 26% 15 25% 
eee 7) 15% 


Low-Cost Coppers 


—1924— 

High Low Oct. 31 
RE ntti 35% 255% 32 
IN Salsa ade 49% 4034 46% 
Kennecott ........ 50 34144 495% 
i 64 79% 




















profit per share. Then suppose the price 
of the metal advances sharply to 17c a 
pound. “A” is able to report a profit of 
5c, and “B” a profit of 7c. 


As a copper company is a liquidating 


proposition, the stockholder of “B” is in 
a better position from the standpoint . 
distribution possibilities than is the stock- 
holder of the high cost company. 

Of course, should the price-of the red 
metal advance sensationally, as it might in 
a period of inflation, it is not unlikely that, 
from the stock market standpoint, the high 
cost producer’s stock would advance quite 
sharply. In fact, its range of gain might 
be greater than that of the low cost com- 
pany’s stock. 


Several months ago THE FINANCIAL 
Wor_p drew attention to the fact that a 
swing was in progress in favor of the low 
cost producing company securities. 
pointed out that, in view of the then pre- 
vailing low price for the red metal, and 
the probability that advance would be slow, 
everything favored the company that was 
in a position to produce copper cheapl) 


It was 


The price record of copper stocks has 
been justifying that position. It is ob- 
served that stocks of high cost producers 
when they have not declined, have ad- 
vanced slowly, or have been stationary. On 
the other hand, stocks of the 
companies showed an opposite tendenc) 
In other words, the market seemed to in- 
dicate a preponderance of opinion that the 


low-cost 





























Statistics of High and Low-Cost Copper Companies 
Estimated 
Recoverable Estimated Annual Market Range Current 
Copper Lbs. Copper Costs Production 1921 — 1923 Yield 
Company Reserves (Ibs.) Per Share Cents Capacity High Low 
Cerro de Pasco................ Not reported =... 7 120,000,000 50 23 8.3: 
EAE Saar 25,300,000,000 5,762 7 225,000,000 30 9 7.35 3 
Kennecott* 16,600,000,000 4,200 7 545,000,000 40 16 6.12 : 
ROME: oe 7,745,000,000 4,767 8 302,000,000 76% 41 5.00 : 
Anaconda} ...... Not reported —__......... 12 500,000,000 57 32 
Chino .... 2,545,000,000 2,828 13 102,800,000 33 15 
Inspiration 1,300,000,000 1,100 11% 120,800,000 421% 23 aoe 
Miami 383,000,000 512 10 60,000,000 31 16 8.69 =: 
Ray .... 2,688,000,000 1,704 12 115,500,000 19 10 
* Includes Kennecott’s equity in Utah, Mother Lode and Braden. 
+ Includes Anaconda’s equity in Chile, Greene, Inspiration and Walker. Butte production about 300,000,000 Ibs. and cost 
given are for Butte. Anaconda also controls American Brass and produces many other raw materials. 
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range prospect favors the stocks of 
he low-cost producers. 
the investor, therefore, is contem- 
plating purchase of copper stocks with .a 
view to participating in the benefits of the 
jong swing, when Europe shall have re- 
sumed her normal buying, and domestic 
consumption shall have reached a volume 
uctive of profit, he should consider the 
stocks of the low-cost producers. The 
future trend of profits favors them. Cost 
roduction has become an increasingly 
serious one for the copper companies, at 
for those like Anaconda, and the 
pect of substantial reduction in costs 
t encouraging. 
wing back over the history of the past 
or so, one can find ample evidence 
from the standpoint of safety, there 
ld be no difficulty in drawing a 





ing line. One finds the reduction of 


The C 


ENTIMENT 
is usually 
looked upon 
as being an intangi- 
ble thing, but at 
times it exercises a 
powerful influence 
on general business 
and the — security 
markets. Evidence 
of improvement or 
impairment of 
sentiment becomes 
visible in the secur- 
ity markets before 
recorded in the indexes of trade as, 
when any great change occurs in the out- 
look, many people at once begin to express 
contidence or alarm by the purchase or sale 
' securities. The actual change in com- 
mercial processes is more deliberate. Fur- 
thermore, the effects of such changes are 
reflected instantly in the security markets, 
while the official records of changes in new 
construction, mill and factory operations, 
sht car loadings, etc., are not available 
weeks or perhaps for months. 


Warn the Public 

\Whenever the approach of a major 
change in conditions is registered market- 
a number of non-conformists arise 
’ warn the public that the markets are 
taken in their judgment of the future. 
only fair to state that these views 
frequently been justified so far as 
security price movements are con- 
cerned. The fact remains, however, that 
ll sreat economic changes have been cor- 
'y measured by the market. For ex- 

e, the panic of 1907 was mirrored in 
tock market long before there was any 

‘ik of a recession in volume of general 
ess. So was the inflation of 1919 and 
leflation of 1920-21. The great trouble 

n the difficulty which many observers 

ir to find in discriminating between 
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Calumet & Hecla dividend, omissions by 
Calumet & Arizona, Anaconda and In- 
spiration. And opposed to that record is 
the fact of the maintenance of dividends by 
such companies as Utah and Kennecott. It 
has been demonstrated that the two latter 
companies—low-cost producers, both of 
them—are able to earn a profit and main- 
tain dividend payments with relatively low 
prices for the red metal. And, by the same 
count, those which were compelled to re- 
duce and abandon dividend payments, are 
not able to keep costs low enough to make 
disbursements with low metal prices pre- 
vailing. 
European Buying 

It may be said that the price improve- 

ment resulting from the stimulus of Eu- 


ropean buying and domestic demand, the 
latter increased by inflation, would tend to 


thrust the cost of production factor in the 
background. 


There may be some truth in that. 
Doubtless a sensational strengthening of 
the price of copper would have the effect 
of moving prices of all copper stocks to 
higher levels. But this writer is not con- 
cerned about the probabilities for the short 
swing, or the immediate future, as he is 
about the long range. 

It is assumed that readers of THE 
FINANCIAL WorRLD are interested primarily 
in ultimate translation of values into stock 
market valuations. It is assumed that 
readers are interested in knowing whether 
or not there is a chance that high-cost 
producers like INSPIRATION, ANACONDA, 
Ray and others of the group may be able 
to reduce their operating expenses sufh- 


(Please turn to page 666) 


ange in Sentiment 


By THOMAS GIBSON 


the mere permutations of quoted security 
prices and the long swings based upon the 
alternating cycles of prosperity or depres- 
sion. It should be added, parenthetically, 
that while such cycles are sure to appear 
from time to time the theory of periodicity 
—that is, of fixed intervals between the 
cycles—has been wholly discredited. 


The Present Situation 

Summarizing the present situation in 
simple form and with the utmost brevity, 
it may be said that the recent improvement 
in sentiment represents, more than any- 
thing else, the restoration of confidence. 
The fear of radical legislation, social ex- 
periments, and the overthrow of the estab- 
lished order of things has induced many 
people to defer their projected or contem- 
plated enterprises or extensions. At no 
time have the fundamental ingredients of 
prosperity been absent. Per capita wealth 
and consequent individual purchasing 
power has for some time been unprece- 
dentedly high. For this reason general con- 
sumption of goods has continued large at 
all times. But those who had money to 
invest in new enterprises or in securities—- 
which is much the same thing—have been 
awaiting definite assurance that we were 
not about to enter upon a regime of radi- 
calism. To fall into the vernacular, the lid 


has now been taken off, and, as is always, 


the case, the first visible evidence of re- 
stored confidence in the future is found in 
the security markets. 

The essentials of prosperity are easily 
traced. The first and most important es- 
sential is the purchasing power of the 
masses. This purchasing power depends on 
several things, chief among which are full 
employment at good wages and the sav- 
ings accumulated during periods of activ- 
ity. If this purchasing power is high there 
can be no great decline in consumption. If 
consumption continues at a high rate there 
can be no permanent decline in production 


But fear as to the future will prevent or 
defer expansions in anticipation of future 
consumptive demands as well as new con- 
struction of an investment character. An 
insufficiency of credit has also, in the past. 
brought about serious contraction of new 
building of all classes, and has, from the 
security market point of view, compelled 
bankers and individuals to liquidate bonds 
and stocks freely. The inauguration of the 
Federal Reserve banking system has, how- 
ever, greatly reduced, although it has not 
entirely eliminated, the danger in this di- 
rection. 

General purchasing power has been un- 
usually high of late. There has not been 
a serious amount of unemployment at any 
time and savings bank deposits are the 
greatest on record. The one bad spot in 
the situation has been the comparatively 
low purchasing power in some of the agri- 
cultural districts. This phase of the situa- 
tion has been altogether changed in a sur- 
prisingly short period of time and we may 
reasonably depend on increased buying of 
such essentials as farm machinery and 
building materials and such luxuries or 
semi-luxuries as radio sets or clothing. 
Some of the basic lines of industry are op- 
erating at a rather low rate, but there has 
been steady improvement of late and the 
recovery will probably be accelerated from 
now on. There is still a shortage of new 
structures, especially in the form of resi- 
dences and farm buildings. As to the 
credit situation, it is quite satisfactory. 


The Security Markets 


Just because of the anteriority of secur- 
ity prices referred] to above we sometimes 
find the markets at a level which discounts 
even the most cheerful prospects. The 
present situation is more than ordinarily 
complicated because of the wide variations 
in current prices of different classes of se- 

(Please turn to page 665) 
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The Future Price of Copper 


€ No Sound Basis for some Engineers’ Belief as to a “Permanent” Change 


to Low Prices—Pendulum Swings to Abnormally High Prices—‘No Per- 
manent Wave” Then, Either. 


@ Average Prices 15c. to 16c., for Copper, Govern Investments over Long 
Terms—Those Prices since 3d Century B. C.—Recent Swings since 1874. 


€ Reasons for 16 to 16%c. Average Over Coming Period of Years—Prin- 
ciple in the Wartime Fixing of Fair Price. 


HAT the normal price level for cop- 

i per metal has entered upon a new 

and perhaps permanently lower 
basis since 1920, as contrasted with pre- 
war, has been asserted the past year by the 
editors of the Engineering & Mining 
Journal-Press. Furthermore, a capable in- 
dependent engineer and copper economist, 
Mr. Arthur Notman, formerly closely re- 
lated with Phelps-Dodge metal interests, 
predicts recently: 

“Any increase in the market price of the 
metal above 15%c for the next few years, 
or until the world’s demand has fully over- 
taken the present over-expanded facilities 
of the industry, is extremely unlikely” (E. 
& M. J., Sept. 20, 1924, p. 460). 

These assertions merit serious considera- 
tion. It is certainly true that the price of 
copper has been down in the dumps for 
four years since November, 1920, at around 
llc to 13Y%c a pound. Only for a few 
months in 1923 did prices rise to around 
17c. The rise was incident to the Ruhr 
occupation, improved demand at home, too, 
and also the Anaconda-Chile merger. Only 
13.3c is the average E. & M. J. price of 
copper since 
1920. This average of 13.3c compares with 
ISe (14.97c), the average for five years 
pre-war 1911-15, and the same average 15c 
(14.92c) for 16 years, 1900-1915. 

The writer can do no better, when it 
comes to 


for four years 


down the fundamental 
principles from which to compute the prob- 
able future average price of copper, for the 
investor, over a term of years, than to re- 
peat the principles that he offered, as then 
mining-financial editor of Mr. M. P. Mose- 
ley’s New York Commercial, July 17, 1917, 
and which principles were made the basis 
of the War Industries Board fixing on 
September 21, 1917, the wartime price of 
copper metal. 


laying 


Moreover, the history of 
how the wartime price of copper was ar- 
rived at is still a secret in the trade. 


Rising Prices 


Before we entered the War in April, 
1917, the price of copper had been near 
25c to 35c a pound for over a year, and 
steadily rising. On the basis of such prices, 
the producers naturally thought the war 
price ought to be fixed, if fixed at all. The 
Navy Department sought to have the Fed- 
eral Trade Commission determine a 
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price, and to lay down the principles there- 
for. The Federal Trade Commission laid 
down the principle that a fair wartime 
price would be the average prewar selling 
price of the metal, plus 10 or 15 per cent. 
A more “conservative” element sought to 
take current costs of production, not pre- 
war selling price, and add the 10 or 15 per 
cent. Both principles would have meant 
l6c or 17c a pound, instead of the 25c to 
35c the producers expected. Still others 
suggested individual 
mine ! 


cost-plus at each 

At this conjuncture the producers donat- 
ed 45,000,000 Ibs. of metal to the Navy De- 
partment at 16.67c a pound. This was 
nearly 20c a pound under the market. If 
that amount had had to be bought in the 
market, the market would have gone still 
higher. 

The price of 16.67c a pound was deter- 
mined as the average selling price for all 
copper sold via the United Metals Selling 
Co., the Anaconda sales agency, since 1906, 
till we entered the War, and including, of 
course, the high prices of 1916 and early 
1917. Its effect was to make, not 15c, but 
16.67c, the “prewar average price,” in the 
event, as then seemed not unlikely, that the 
Federal Trade opinions 
would rule, as to fixing a war price based 


Commission's 
on the prewar sales price plus a premium. 
Price Fixing 


The Secretary of the Navy, the Hon. 
Josephus Daniels, did, in fact, thereupon 
propose a specific figure of 1834c a pound. 
Mr. Daniels’ 1834c figured out at exactly 
the 16.67c a pound prewar average cited 
by Mr. Ryan of the Anaconda group, plus 
1214 per cent, the median of the 10 to 15 


“per cent advance over the prewar selling 


price, as suggested by the Federal Trade 
Commission. The bulk of the copper-pro- 
ducing trade violently opposed this price- 
fixing. A deadlock ensued. The producers 
supplied copper to government and private 
contractors, but refused to “bill” till a fair 
price might be adjudicated. 

The writer, on his own initiative, and 
without consultation with any party at in- 
terest, suggested July 17, 1917, as stated, 
the principle to be laid down in determining 
a fair wartime price for copper metal. 
That principle was to take, not prewar 


average selling prices, but prewar average 
profits, per pound, over the industry as a 
whole; to add thereto the current working 
cost per pound in the industry as a whole. 
There could then be no taint of profiteer- 
ing. The profit of the industry as a whole 
would be the same profit, per pound, as 
prewar, no more no less. There would be 
every incentive to economic production to 
profit from the fixed price. He calculated 
roughly 7'4c a pound as the prewar work- 
ing profit for ten years; that working costs 
should be reckoned at 13%4c, especially with 
pending raises and taxes; that 2c extra 
per pound should be considered for excess 
taxes and incidentals; that the resultant 
sum, a price of 23%4c a pound, would elim- 
inate profiteering and show the same work- 
ing profit per pound in the industry as a 
whole as the average working profit pre- 
war. 


Accepted by Board 


The War Industries Board accepted that 
principle. More, they accepted the rough 
figures, too. Exactly 23%4c a pound was 
the figure they arrived at, and ordered 
fixed, as of September 21, 1917. The fig- 
ure was to be subject to review every three 
or four months, as costs of production 
alter. Upon every 
higher prices were sought by the producers, 
based on alleged increased costs. How- 
ever, the War Industries Board maintained 
the price of 23%4c unaltered through the 
War, except that of their own accord the 


6c 


might such session, 


Board raised the price another 2c to 
a pound, July 2, 1918. This was because 
of the freight rate increases effective the 
week before, June 25, 1918. The War was 
then nearly over. The principle in price- 
fixing in copper throughout the era 0! 
price-fixing in the war was to take cog: 
nizance first and foremost of the “normal! 
working profit per pound, plus the actual 
working cost in the industry as a w! le. 
It was a good principle—not perfect, to be 
sure (what is?), but less imper fect 
faulty than any other workable princip'¢ 
The history of the wartime price-fixing 
in copper suggests as a principle in 
culating the probable future price of CoP 


per, to average over a number of y . 
that the price ought to approximate, ” 
long run, a sum which will include the 
average actual cost of production pet 
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pound in the industry as a whole, plus a 
profit figure which the experience of suffi- 
ciently many years seems to have demon- 
strated to be the so-called “normal” o1 
average working profit per pound. Of 
course, out of “working profit,” the invest- 
ment must be amortized—a very important 
consideration in profitable mining invest- 
ments. 

What average actual working cost are 
we to expect then, over a number of years? 
What average profit a pound are we to add 
thereto, as the normal? What will be the 
sum of these two, that will represent the 
probable future average price, so far as it 
may be safe to calculate the future today ? 

About 10%c a pound is the average 
working cost of producing copper in 1924 
n North and South America and Africa, 
including the leading high-cost and low-cost 
companies, who produce about 80 per cent 
of world output. Important reduction, if 
ny at all, in this working cost is unlikely. 
Were we to add 7%c a pound normal 
profit, the average for twelve years, includ- 

1916 and early 1917, then about 18c 
ought to be the average selling price of 
copper over a period of future years. It 
seems better, however, to delete the ab- 
normal profits of 1916-17. Only 5c to 
534¢ is the average profit a pound for some 

n years prior to 1916. This normal profit, 
plus 10% working cost, suggests 16c to 
lo44c a pound as the probable average price 
f copper over a term of years. 


Two Different Classes 


However, one radical change seems at 
first to alter the principles that must gov- 
calculating future prices. Before 

war, we had no sharp distinction be- 
tween one group of low-cost producers and 
a sharply demarcated group of high-cost 
producers, such as exists now. Prewar 
nearly all the leading companies averaged 
arly uniformly each around the average 
rking cost of 94%4c to 914c a pound, and 
erage working profit 5’%c to 534¢ a 


Today we have two sharply segregated 
imps, as to costs of production. One 
large group produces at around 9c or less. 
he other big companies spend near or 
xc a pound to produce copper. There 
ire very few intermediates to bridge the 
ip. If we could figure on only the low- 
producers, and regard the high-cost 
ucers as interred, perhaps 1334c¢ to 
would appear to be calculable as a 
le average price of copper, to yield 
lowest-cost producers the average 
per pound that used to be deemed 
verage profit of the industry as a 
ole. We cannot so eliminate the high- 
roducers, nor will they eliminate 


emselves. In the first place the low-cost 
camps do not produce enough to supply the 
eman’. In the second place, even if they 


Vv existing mines would shut down 
l4c prices for copper. 
nine important companies produce 
er 10c a pound working cost. Their 
(Please turn to page 663) 
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High Waves : Low Waves 
COPPER PRICES, 50 YEARS, 1874-1924 


Illustrating Rarity of So-Called “Average” or “Normal” Prices 


Wave Duration Months Prices 
ee eae 42 17 c-237%¢ 
Avge.: May, 1878-Sep., 1879...................... aaa. ‘¥, 15 c-l63%c 


High: Sep., 1879-Mar., 1883 
Avge.: Apr., 1883-Apr., 1884 
Low: May, 1884-Nov., 1887 


42 18 c-25 ¢ 
13 14%4c-16%ec 
42 8 c-14 c 





Secretan Pool, Nov., ’87-Mar., ’89 


EE ee LED 16 c-17%c 
Avge.: Mar., 1889-Apr., 1889................-..2-----+-+ sciapiccbidiahoics - 2 15 c-16 ¢ 
"i RRS, BIN aecercennntsenceencesanrenecnsnaseesemnte 13 12 c-l4 ¢ 
ee eee eee 13%c-17 c 
ES OR ee 87%c-13 c 


Since Organization, 1898-99, of “Amalgamated” and ‘Smelters” 





No aches betninonnnenienembinniloiinte 36 17 c-193%¢ 
Low: Dec., 1901-Mar., 1903................ a ee OLY 16 11 c-13%c 
PN Fe Te, Te ieee minecsncnconitimvtnsesiccareandnanen 2 14 c-15%c 
Ne a RR eeeneene eee 16 12 ¢-13%e 
ee ne a 8 15 c-16 c 
re ee 26 16%4c-26%4c 
Panic, Fall of 1907 
PC pee, Oe, Cen 2 |”, 5) 52 12%c-14 ¢ 
eg a, | ee 4 14%4c-15 c 
ee ae eee 11 16 c-18 ¢ 
ae ee, Ll | Ee 5 14%4c-16%c 
per am se ae ASO. cree 3 16%4c-174c 
Avge.: Dec., 1913-June, 1914................. SSE ee eee Se oe 7 14 c-15%e 
War, and Post-War 
a ae E.R ee Lan nn 7 11 ¢-13%e 
een ST. i OI iarinesenisccnnstescaninisnsasipieeentesinincnissCphinatioans 2 14%c-16 ¢ 
Hien: Ass, 1S-Mow., 1900... = Ff 18%c-35 c 
Rowe? Nov... 1920-Nov... 1904... ee. me ede *48 11%c-13%e 
*6-months’ wavelet of average prices, 14c-17c in early 1923. 
SUMMARIZED: 
AVERAGE PRICE, 50 YEARS...........--c-cececeeee-e-- . 1534c 
Apna Teece, 5 You, 1911-1915.........-...........-. rs ¢€ 
Aveeace Paice. 16 Years. 1900-1915S.........................-....--......~- 14.9¢ 
Doeiwaticony,,. Wivata. Price ccc ao a ceo cave coccccancanccoonaccnnceccucts wssus.2.. 242 months 
Duration, Low Prices...... . 280 months 
“Average” Prices. .................. Lee MIS e ea i ae 
PUM IR a no et ne 600 months 


HIGH WAVES: These occur in what are called boom periods of demand The 


boom produces high metal prices. The new demand for metal, and high prices, 
naturally promote development of new production. Bankers aid the financing of 
such new enterprises. It is in their interest to support the market, so long as good 
business judgment and market conditions may warrant It often happens that 
metal is withheld off the market, and accumulates, in the process of supporting the 
market. ‘The effect 1s to make high prices still higher, by further shortening mar- 


ketable supplies of metal. 


LOW WAVES: When the boom ends, banking credit must be withdrawn under 
the law of self-preservation, which no Congress can repeal, nor any Supreme Court 
declare unconstitutional. Metal and securities must then sell for what they will 
fetch, sans stimulation. If metal has been withheld from market, it must be liqui- 
dated. Further increased production also craves marketing. The result is seem- 
ing over-supply or an under-demand, and low prices. 


The normal rate of growth in demand, and closure of unprofitable works during 
the low prices, again brings demand up to supply, and paves the way for a new 
“cycle’’ of high wave, then low wave. 

















Consistent Policy Rewarded 
Corp: oration 


Radio«s 


America 


@ Investors will recall recommendations by THE FINANCIAL WORLD in re- 
gard to RADIO CORPORATION stock; the value of these recommendations is 
well illustrated by the 100 per cent appreciation in prices recently; 


What is the present outlook for the stock? 


ADIO as a hobby has gone a 
further. 
vestment. 


step 
It is now radio as an in- 
However, there must be 
a distinct dividing line between the two. 
The wild ramblings of the D-X fiend must 
be entirely divorced from the field of in- 
vestment in this industry and scrutiniz- 
ing analysis made before arriving at any 
conclusions. The that strong 
hold on the radio enthusiasts today is “low 
loss.” There is a multitude of 


low-loss coils, 


fad has a 


low-loss 
condensers, 


low-loss every- 
thing. 


Our big problem is to seek out a 
low-loss investment. 

That ts and has been Rapio CorPoraTIoN 
»F AMERICA, 

[ say this because, at the present time, 
I do not think there is another radio stock 
traded in on our markets that offers the 
possibilities of Rapio Corporation. I say 
has been, because, through the correspond- 
ence received by THE FINANCIAL Wortp’s 
Confidential Advice Service, there is prob- 
ably no other stock that has been accumu- 
lated as much as has RapIo CorPoRATION 
by our readers, through consistent recom- 
mendation in the columns of THE FINAN- 
CIAL Wor.Lp. Realizing about 300 per cent 
profit at current prices 
faith in 


their 
recomendations is their re- 


because of 
the se 
ward. 


Often Recommended 


In a very complete analysis which ap- 
peared in the February 27, 1922, issue of 
THE FINANCIAL Wor-p, I find the stock 
of the corporation recommended at $3 a 
share, or at the present basis, $15, with the 
following comment: 

“RADIO CoRPORATION stock should not be 


purchased with the thought in mind of a 
within a week, 
but to be put 


»x and he!d until such time 


material pr St 


a month or 
the 
as the 
the cor- 


six monthis, away in 
strony lx 
and 
poration are well established and commer- 
the outlook, 
Vestern 


art of radio communication 


cially successful. In viewing 


the early history of Union is 


called to mind, when for several years the 


entire revenues of that company were de- 


voted to expansion, following which within 


a short period of time came five stock and 
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nine cash dividends aggregating about 
2,500 per cent, and one wonders if a paral- 


lel exists in the present instance.” 


Again in the August 12 issue of the same 
year when the stock was selling at $4, or 
$20 on the new basis, we find another defi- 
nite recommendation, as follows: 


the purchase of the 
Substantial profit from the stock 
is not to be anticipated in a week, a month, 
or perhaps many, many months. Rapio 
CorRPORATION must establish itself commer- 


“IT would advise 


common. 


cially before large profits by reason of sub- 
stantial appreciation of the price of the 
stock can be expected.” 

In the early part of 1923, in the January 
27 issue, we find the stock again recom- 
mended to our readers, selling then at $334, 
or $17 on the basis it is now selling. Quot- 
ing from that issue: 

“Considering the development and _ per- 
fection of trans-ocean communication and 
the market for its products in concert re- 
Rapio Cor- 
long continue 


ception through this country, 
PORATION stock 
laggard around present levels. 


should not 
The long- 
range outlook provides encouragement.” 

Following this up with another reminder 
in March of the same year at around the 
same level, we find: 

“THe FINANCIAL Wor pb early took the 
position that the man who wanted a long- 


pull speculation (by that was meant 

number of years) might go much furt 

and do much worse than by placing a 1 

sonable amount of his speculative fund 

the common stock of Rapio Corpor, 
AMERICA.” 

As late as March 1, 1924, opportunit 
$4 a share still held forth for the iny 
ment of funds in the stock and it was ag 
recommended, as follows: 


“Although the common stock of th 
poration must still be considered a specula 
tive proposition, it is one which has 
possibilities as to make any estimate 
pear over-optimistic.” 


Two Months Ago 


Just two months ago, 
6 issue, when 


in the Septem! 
speculation 
rampant in the many new radio stocks t! 


Was run 


were being offered to the investing public, 
I wrote an article that went into the situa 
tion in detail and the findings were suth 
cient to warrant the digging required. Th 
head on that article read, “Speculatio 

Warrants a Word 

In contrasting the 


Radio Securities 


Caution.” positior 
that of 
stocks that held front-stage at the time | 
“The i tl 


admission to trading on the ‘Big | 


RADIO CORPORATION with 


said, 


split-up of the shares ar 


are forerunners of what is to be exp 





General J. G. Harbord, 
Radio Cor- 
poration of America. 
The guiding hand be- 
hind the success of the 


President 


corporation. 
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the premiere radio stock.” The stock 
is then selling at $5, or $25 on the pres- 
basis, per share. Over 100 per cent 
‘fit in the short space of two months is 
what the purchaser of Rapio CorpPoRATION 
can realize at quotations this week. That 
wuld satisfy the desires of the most spec- 
itively inclined marketeer. 
Let us see what Rapio has accomplished 
warrant this appreciation in the price 
the securities. In the short space of five 
irs, Sales of the corporation have in- 
eased from $400,000 to what is estimated 
this year of $40,000,000. There’s a 
record to shoot at. Sales for the five 
irs are as follows: 


13 months, Dec. 31, 1920.............. $408,643 
12 . Bs See 1,468,920 
12 ” SI si ccibltgaithantatislosceakiomh 11,286,489 
12 ? | 


12 . 1924 (estimated )...... 40,000,000 
This increase, of course, has been phe- 
nomenal, and in the leaps and bounds that 
have been accounted for by the strong hold 
radio has taken on the public, is natural to 
‘plain. To expect this same rate of 
growth in sales to continue would be to ex- 
ed even what can be accomplished by so 
rongly an entrenched organization as 
RhapIo CORPORATION. They will increase, 
without doubt, but in heading for stability 
in the industry we must anticipate a let-up. 
Other Lines 
Quite the contrary is true of the other 
branch of the business, the Radiogram. In 
this same five-year period the business of 
ransmitting and receiving radio messages 
s nearly trebled. In this branch the in- 
rease can reasonably be expected to do 
en better with the renewal of business 
ctivities with the other peoples of the 
vorld. The increase in the radiogram 

usiness has been as follows: 


13 months: to Dec. 31, 1920............ $1,512,075 
12 ” | Rea 2,691,924 
12 . RT a Oe 2 3,544,367 
. 1 nee neh a 3,929,699 


l2 ’ 1924 (estimated) ........ 4,152,394 
lhe total income of the corporation from 
| sources shows an increase in keeping 

with the above, for in the five years re- 
wed it is able to report over twenty 

times the income in the estimate for 1924 
hat was shown in 1920. The five years’ 
wing is as follows: 


months to Dec. 31, 1920.......... $2,095,347 


}2 - SERS eee 4,189,031 
12 ™ Sy: teihictnibiadssosteaosniitlhads 15,101,044 
12 e SUE <s-aiseinaisianinpanineiele 26,570,814 


a 1924 (estimated)... 45,000,000 

Net earnings of the corporation have 
en making favorable progress since the 
first report in 1920, which showed a deficit 
$28,453. In 1921 net of $22,612 was 
e.rned, but this dropped off again in the 
‘ollowing year to $4,789. In the year 
ended December, 1923, the Rapro Cor- 
PORATION showed the first big forward step 
reporting a net of $2,970,455. In the 

‘t quarterly report issued, as of Sep- 
mber 30, by the company a gross income 
$11,183,379 was shown, which after ex- 
ses and depreciation left a net profit of 
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Shell Union Ready for Turn 


@ When the oil industry comes to the turn of the road, one of 
the leaders should be SHELL UNION; 


@ This company is one of the strongest of the independents, 
and is a complete unit in itself; 


@ The stock at its present price does not afford a high yield, 
but better conditions in the industry would justify a higher 


dividend. 


T its quoted price at this writing, 
SHELL UNION Ot is selling within 


a fraction of its high price for the 
year, and above the high level for last year. 
That is the price situation in the face of 
general backwardness of both the oil in- 
dustry and the oil stocks. There must be 
a reason. What is it? 


Briefly, SHELL UNION is extraordinarily 
strong in cash; it has been able to keep 
up a high rate of production, comparative- 
ly; it is a complete unit in itself; and the 
company, for the first nine months of the 
current year, reported a net that was fully 
$3,000,000 in excess of the net for the cor- 
responding period of last year, and was 
double the dividends for the common for 
the period, after the preferred dividends. 

In analyses of several oil companies in 
THE FINANCIAL Wor -p recently, the state- 
ment has been made that the companies 
that have been able to do better in the first 
nine months of this year than in the cor- 


“responding period of last year is limited, 


and that those companies that have been 
able to make such a favorable showing 
are paying dividends, appear to be able to 
indicate ability to continue to earn a mar- 
gin over disbursements, and are in a strong 
financial position, are attractive for the 
long pull. 


Fortunate Position 


SHELL UNION is in a particularly fortu- 
nate financial position. It has a very im- 
pressive surplus. 

In many instances surplus is not cash, 
but is the balance left over from earnings 
after payment of expenses, other charges 
and dividends. This balance is carried into 
an account that is designated as surplus on 
the liability side of the ledger, while cash 
would appear on the asset side. 

SHELL UNION’s surplus, therefore, is 


something different, for it appears on the 
asset side. It is cash, and the total is 
$30,000,000. 

SHELL UNION has no funded debt. 

It has an issue of preferred stock out- 
standing in the amount of $20,000,000, and 
it has 10,000,000 shares of no par value 
common stock. 


In other words, SHELL UNION could re- 
tire every dollar of its preferred stock at 
par and have cash remaining equal to $1 
a share for its common stock. 

That is a unique quick asset position to 
be in. 

It takes no account of inventories and 
accounts receivable. And it, of course, 
takes no account of the net fixed assets 
of the company that are valued at nearly 
194 millions of dollars. 


Foreign Buying 


Of late, according to authoritative as- 
sertion, there has been considerable for- 
eign buying of SHELL UNION OIL com- 
mon. London and Amsterdam believe that 
it is a good stock to accumulate. At the 
last estimate, Royal Dutch-Shell interests 
were owners of about 7,200,000 shares. The 
present active interest on the part of Eu- 
rope, therefore, seems to indicate but one 
thing; namely, expectation that, in the not 
far-distant future, there will be a larger 
distribution to common shareholders. 

That expectation and the strong financial 
position of the company doubtless account 
for the present market position of the 
shares. 

It would be an injustice to readers, how- 
ever, were some explanation of the huge 
cash holdings of the company not offered. 
The bulk came from the proceeds of the 
sale by the company of its holdings of 
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Funded Debt ...... 
Preferred Stock 
‘Cash on Hand* _......... 


Quick Assets? .......... 





* Cash at present. 





An Illustration of Cash Strength of Shell Union Oil 


+ Working capital as of Dec. 31, 1923. 


None 





$20,000,000 





$30,000,000 
RRS eR aNRLRE 
316,801,693 






































Convertible Bond Suggestions 


Arranged by DANIEL A. ALTON 


AREFUL students of the investment market are of the opinion that the 
present is not a time to buy high grade, low yield bonds, unless safety of 
income is the first and only consideration, 


The reason is, high grade bonds are expected to decline, while bonds of a 
more speculative character are expected to advance. 


Indications are that we are in a major swing of the stock market, and that 
price averages are destined to move considerably higher, interrupted, of course, 
by temporary recessions, before the turn to a down trend arrives. 


In such circumstances income and convertible bonds usually are attractive 
for the reason that they are apt to be influenced by the same fundamentals that are 
advancing stocks, and are likely to follow the trend of stocks. 


For this week’s suggestions I have selected a number of convertible bonds 
that appear to be quite attractive at the present time. 


lative feature which gives convertible bonds popularity. 


It is the lottery or specu- 





Approx. 


The Bond Mat. Int. % Yield % Comment 





Delaware & Hudson pes 1938 ‘. This bond is convertible into stock on basis 


of $1,500 bonds for 10 shares of capital 
stock. This stock is selling at about 132 
and earning better than $13 a share. I re- 
gard these bonds as a very attractive pur- 
chase. 





New York Central, deb. Convertible until May 1, 1925, into common 


stock at 100 par value of stock for each 
105 par value of bonds. A first class 
selection. Stock price around 117. 





Standard Gas & Electric .................. Convertible into no par common at $37.50 


per share. Stock price about 38%. A 
very strong utility company, well managed 
and with satisfactory earnings. A good 
purchase among utility convertibles. 











Childs Company 





This company has had a remarkable career 
and possesses a good earning power. 
These bonds convertible into common at 
$40, which is selling around 37. A good 
purchase. 





Punta Alegre Sugar . Convertible into 18 shares of $50 par com- 
mon per $1,000 of bonds. Stock price 
now around $41. One of the best of the 
Cuban raw producers. 





Anaconda Copper, deb. ; 1938 i I would rather have this bond than the 


stock for the present at least. First $10,- 
000,000 convertible into common stock at 
$53. Stock price about 38. 





Chile Copper Largest reserves in the world and one of 
the lowest cost producers. Convertible 
into common at $35. Each advance in the 
price of the red metal means greater 
earning power. This company is one of 
the attractive ones in view of copper’s 
outlook. 
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CR. C. Leffingwell 


Unostentatious 


E’S got the jaw of a fighter, the 

forehead of a thinker, and the eyes 

of an analyst. That was my men- 

reaction—I do not like that word, but 

it seems to fit here—when I first met R. C. 

LEFFINGWELL, At the time, he was As- 

istant Secretary of the Treasury. That 

was back in the days of the WiLson Ad- 
ministration in Washington. 





But there is another characteristic which 
not think shows up as do the other 
three in the engraver’s reproduction that 


| 
i 


appears on this page. Mr. LEFFINGWELL is 
bout the shyest person it has been my 
privilege to encounter, either in official 
Washington or Wall Street. 

When I speak of him as shy I have in 
mind his disinclination to reveal himself to 
inquiring reporter. And, let me record 
passing, his shyness is not affected. It 
s genuine. A great many men possessing 

qualities of bigness profess modesty, 

t hug to themselves a hope that they will 

be believed. 

know that were I so fortunate as to 
led to a place on the general staff of 
MorcAn I would not blame the agents 
e press if they should dig me out and 
me how I felt about it. But that may 
cause I’m a reporter myself. 

lowever, to be one of the fourteen 
Partners of the “House on the Corner” in 
lay of the ascendency of the United 
s as a world financial power means 
tige. And Russet, C. LEFFINGWELL 

that partnership seriously. One has 
heard a great deal about Mr. LeFFinc- 

since he became a member of Mor- 







gan & Company. I know that it is a set- 
iolicy of the institution to avoid pub- 
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Wall Stree 


t’s Future Leaders 











No. 1.—R. C. LEFFINGWELL 








@ It is interesting to know that this or that successful 
man rose from office boy, and to have the successful 
man’s advise to the ambitious; 


But, in these days when new history is being made in 
finance and industry, it is more important to know 
about the men who are helping in the making; 


@ Here is the first of a series about the interesting men 
of this momentous period. 


hot 


lished interviews from members. But I am 
inclined to believe that there is a personal 
disinclination in this particular instance. 


When Carter GLAss_ surrendered his 
portfolio as Wooprow WILSON’s Secretary 
of the Treasury, he was asked if he had 
any preference as to his successor. 

“Yes,” he is said to have replied, with- 
out pausing to turn the matter over*in his 
mind. “The man is in the Treasury build- 
ing now. He’s Assistant Secretary—Rus- 
SELL LEFFINGWELL.” 

And I am told that this transplanted 
lawyer came very near appointment, even 
though he is a Republican in politics. Why 
he was not named, I am told, is one of the 
many secrets of the Wilson Administra- 
tion which not even the caustic CoLoNEL 
Harvey vouchsafed, and which perhaps is 
stored away in that able embalmer, the 
former President’s chief private secretary. 

I recall that a semi-official announce- 
ment came from somewhere that Mr. LeEr- 
FINGWELL was slated for the job vacated 
by GiaAss. But a mysterious silence post- 
dated it, and Mr. Houston was taken from 
the Department of Agriculture to fill the 
vacancy. 

It was another lawyer who first intro- 
duced Mr. LeFFINGWELL—the gentleman 
who so amazingly was the cause of a long- 
winded Democratic convention in New 
York this year. When we entered the war, 
Secretary McApoo induced the now part- 
ner of J. P. Morcan to take the post of 
special counsel to his department, in con- 
nection with the flotation of the first Lib- 
erty Loan. Subsequent loans saw him act- 
ing in a like capacity. It was thus that he 
was able to demonstrate a remarkable ex- 


ecutive capacity in financial matters, and 
he subsequently was made Assistant Sec- 
retary of the Treasury. In this latter po- 
sition he had more to do than any other 
single individual with the loaning of $11,- 
000,000,000 to the Allies. 

Those of my readers who are familiar 
with the part played by the House oF 
MorGAN in the war period financing know 
that it was in that connection that the 
“House on the Corner” gained recognition 
as an international institution, which it has 
held ever since. And it was because of that 
identification that R. C. LEFFINGWELL came 
under the notice of Mr. Morcan and his 
partners, and ultimately received an invi- 
tation to join the official family. 

There are three lawyer partners at 23 
Wall street—CHARLES STEEL, DwiGuT 
Morrow and this latest arrival, RUSSELL 
LEFFINGWELL. The first named, one does 
not see or hear a great deal about. The 
second, in the past few years, has been at- 
tracting more and more attention. And the 
third, I will venture to remark, is going to 
be heard from later on when Europe begins 
the borrowing and the financing which she 
will have to do in order that complete eco- 
nomic restoration can be accomplished. 


Mr. LEFFINGWELL in all probability would 
deny the imputation, but I will venture to 
opine that, in the coming few years when 
history-making drama will be enacted on 
the stage of world rehabilitation, he is go- 
ing to be quite an important player. By 
reason of his close contact with the loans 
during the war to the Allies, he possesses 
knowledge and experience that doubtless 
will be invaluable to the “House on the 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Ship & Commerce— 
Rating “C” 


Shipping stocks have been rather lag- 
gard thus far and American is still selling 
near low price for the year. October ex- 
ports and imports showed a big gain and 
with Dawes Plan operative, 1925 
to be a much better year for the 


promises 
shipping 
companies. 


American Sugar— 
Rating “C” 


American Sugar continued its sharp 
There is reported to be a large 
interest in the stock. Company is 
purchasing balance of National Sugar Re- 


fining stock. 


rally. 
short 


Baldwin— 
Rating “A” 

Baldwin was one of the strong spots 
during the past week. It may be remem- 
bered that 1923 was a big year for the 
railroad equipment companies, 1924 was 
not so good, but from all present indica- 
tions 1925 will be another good year for 
this group. Baldwin is one company which 
could handsomely reward its long-waiting 
stockholders during such an era, 


Coca-Cola— 
Rating “B” 


Preliminary estimates indicate that 
Coca-Cola will show a big gain in net 
during 1924; in 1923 the dividend was just 
about covered, but estimates place 1924 
net at $12 per share. 


Cuba Cane— 
Rating “C” 


Cuban Cane for fiscal year ending Sep- 
tember 30 reports a net equal to $15.92 on 
the preferred compared with $13 in pre- 
vious year. Just when dividends will be 
resumed on the preferred will doubtless 
depend on the trend of raw sugar prices. 
The situation is somewhat mixed by the 
probability of a larger crop making for 
lower prices and the probability of infla- 
tion making for higher prices. 


Endicott-Johnson— 
Rating “A” 
Endicott-Johnson, which was recom- 
mended in the October 25 bargain list, is 
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now estimated to earn around $8 a share 
in 1924 and prospects are excellent for a 
further increase in 1925. 


Great Northern Ore— 
Rating “B” 


On prospects of a heavy increase in 
steel business in 1925 and the $4 dividend 
rate now being paid Great Northern Ore 
advanced sharply during the past week. It 
may very well be that ore sales in 1925 
will reach high proportions. ; 


International Harvester— 
Rating “A” 


Farm implement stocks advanced sharp- 
ly during the past week on reports of 
greatly improved buying in the west. It 
is not expected that 1924 net will be much 
improved by the greater buying power of 
the farmer but a substantial gain in 1925 
net is con‘idently expected. International 
is expected’ to show about $6 a share in 
1924. 


Kennecott— 
Rating “A” 


Kennecott continues leader in the cop- 
per group. Based on average prices of 
l4c, it is probable that the dividend could 
increased to $4. Copper metal has 
shown an upward trend which should con- 
tinue as the Dawes plan gets 
operation. 


be 


into actual 


Lima Locomotive— 
Rating “B” 


It is estimated that Lima will earn 
about $7 a share in 1924, which ‘has not 
been a particularly good year for the loco- 
motive builders. The company should do 
much better in 1925. 


Radio Corp.— 
Rating “C” 
Radio common stock turned over in 
tremendous volume at rapidly advancing 
prices during the past week; after getting 
up to 48% a sharp break took place. THE 
FINANCIAL Wor p has consistently pointed 
out this issue as the best speculation in the 
radio industry. 


Sears Roebuck— 
Rating “A” 
Sears Roebuck continues its remarkable 
advance getting above $145 during the past 
week—a rather high price for a $6 divi- 


dend paying stock. President Rosenwald 
still has a call on 50,000 shares at $100 per 
share, which at current quotations repré 
sent a market profit of more than $2,000, 
060. This is the stock he donated to the 
company’s treasury with the provision that 
he could buy it back at $100 per share 


Texas Gulf Sulphur— 
Rating “A” 

Much to the surprise of the Street 
Texas Gulf declared an extra of 
share along with the regular quarterly 
dividend of $1.75. It was expected that 
extras would be paid in 1925 because oi 
the prospects for a good revival of busi- 
ness. 


Uc a 


Tobacco Products— 
Rating “B” 

Reports current that Tobac 
Products may increase the dividend rate 
on the common. If United Cigar stores 
common stock dividends received by To 
bacco Products can consistently be 
for more than $50 per share, this will 
easily be possible. 


are 


United Drug— 
Rating “A” 

In the first nine months of 1924 United 
Drug reports net equal to $6.66 a share; 
the last quarter is always the most protit- 
able one for this company due to holiday 
buying. 


U. S. Steel— 
Rating “A” 

New post-war high price for U. 5. 
Steel common featured the current week's 
market. Reports from the steel district 
shows a great improvement in new bus! 
ness and from all present indications earn 
ings of the corporation early in 1925 will 
break all post-war records. 





Motors 





General Motors— 
Rating “A” 

During the current week the Buick 
division of General Motors announced 
new line of coach cars. The higher pt 
model slightly below the Hudson and tie 
lower priced model above the Essex. ! 
will be interesting to see what effect ' 
entrance of General Motors into the c 
field will have on the Hudson comp 
profits. 
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Maxwell— 
Rating “B” 


Maxwell continues to show _ great 
strength in the motor division. October 
net is estimated at $1,000,000, a new high 
nonthly record. The Chrysler car con- 
tinues in great demand and the company 
is making strenuous efforts to increase the 

ypularity of the Maxwell. 


Studebaker— 
Rating “B” 


Studebaker reports sales in October of 
15,099 cars, indicating that there has been 
. good public response to the new duplex 
model. Sales reported are almost double 
les in October of two previous years. 


Willys Overland— 
Rating “C” 


After inventory shut-down Willys 
Overland has resumed operations on an 
ucreased schedule. Company has sharply 
cut price of Overland cars and operations 
i last quarter will not show up very 
profitably. However, with prospects good 
or increase in volume early in 1925 due 
to better conditions in farming territory 
where Willys has always had large sales 
profits should expand and make possible 
onsideration of dividends on preferred 
some time in that year, 





Railroads 





Great Northern— 
Rating “A” 


Reports that Great Northern’s October 
net would be in the neighborhood of $5,- 
(00,000 and.that the net for 1924 would be 
equal to that of last year, or $7.25 per 
share, resulted in a sharp rise in that issue. 
Outlook for a sharp improvement in earn- 
ing power for the roads of the northwest 

iring 1925 is accumulating. 


Kansas City Southern— 
Rating “B” 


Kansas City Southern led the low priced 
ils in an advance bordering on the spec- 
cular. In last week’s issue of THE 
iNANCIAL Wortp Mr. Hanssen pointed 
it that the biggest speculative profits 
probably would be made in this group. 
very issue in this class he mentioned, 
imely Missouri Pacific, Rock Island, 
insas City Southern, Chicago Great 

stern, Chicago & Eastern Illinois, 
estern Maryland, Wheeling & Lake Erie 
1 Peoria & Eastern rose from two to 
i dollars a share. 


Missouri-Kansas-Texas— 


Rating “B” 


[he steady and almost spectacular ad- 
ce in “Katy” stocks has caused readers 
THE FINANCIAL WorLD no surprise. 
rnings have been breaking records and 
directors will declare a $5 dividend rate 
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on the preferred and state they will await 
the result of 1925 operation before con- 
sidering the full $7 rate. The adjustment 
bonds are convertible into preferred stock. 


Missouri Pacific— 
Rating “C” 


Missouri Pacific common and preferred 
stocks sold to new record high prices dur- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Common 


Central Leather, com................ Dto C 


Chicago Pneu. Tool, com........ CtoB 


Dome Mines, com. .................... BtoC 
Endicott Johnson, com.............. BtoA 
Homestake. com ...2..00c::..... BtoC 


RE DONE dente A toB 
Simms Petroleum, com............ CtoB 
Sterling Products, com. .......... BtoA 
Vulcan Detinning, com. ......... DtoC 
Preferred 
American Sumatra, pfd.......... DtoC 
American Woolen, pfd............ BtoA 
Barnet Leather, pfd. ................ CtoB 
Central Leather, pfd...2...... C toB 
Colorado Fuel Iron, pfd..........: A toB 
Fisk Rubber, pfd.........0.020000..... CtoB 
International Nickel, pfd........ 3toA 
pT ge | een BtoC 


Missouri, Kansas, Tex., pfd..%C to B 
National Distributing, pfd........ BtoC 




















ing the past week. This is a_ railroad 
situation on which readers of THE FINAN- 
CIAL Wor.tp have been kept thoroughly 
posted and on which they have had an op- 
portunity to realize big profits. There is 
is every prospect that the proposed merger 
with its beneficial effect on the earning 
power of this road will soon be approved 
by the Interstate Commerce Commission. 


New York Central— 
Rating “A” 


Another new high record was estab- 
lished by New York Central during the 
past week. If the earning power of this 
road’s subsidiaries were included net would 
be at the annual rate of more than $16 
per share and would easily permit of an 
increase in the current rate. 


Pennsylvania— 
Rating “A” 
It was reported that Pennsylvania and 
Nickel Plate officials were in conference 


during the past week with a view of get- 
ting together on eastern trunk line con- 
solidation plans. Pennsylvania objected 
to Lackawanna going to Nickel Plate and 
it may be that some sort of a compromise 
can be worked out. The significant an- 
nouncement was also made during the past 
week that the Brotherhood of Locomotive 
purchased $500,000 of 
Pennsylvania stock for distribution to 


Engineers had 


their members and customers. 


Rock Island— 
Rating “B” 


The favorable position of Rock Island, 
both from the standpoint of the improve- 
ment in its net earnings and the probabil- 
ity of a merger with the Southern Pacific, 
was pointed out by THE FINANCIAL WorLD 
in ample time to give its readers an oppor- 
tunity to profit thereby. The common 
stock went into new high ground for the 
current movement during the past week, 
but is still below the high price of $50 
reached in 1922, when the outlook was 
not so favorably defined. 


St. Louis-San Francisco— 
Rating “B” 


Both in volume and rapidity of advance 
the common stock of Frisco set a pace in 
the rail division during the past week. It 
is understood that directors will consider 
inauguration of dividends on the common 
at their December 3rd meeting probably 
at a 4 annual rate. 





Oils 





Sinclair— 
Rating “D” 


As was pointed out by Mr. Morse in 
an analysis of the Sinclair situation in the 
September 13 issue of THE FINANCIAL 
Wortp the company has found it neces- 
sary to do some additional financing. 
During the current week $15,000,000 of 
short-term bonds were offered on a rel- 
atively high yield basis with warrants at- 
tached which give the right to purchase 50 
shares of common at $20 per share until 
December 1, 1925. 


Texas Co.— 
Rating “A” 


Texas Co. and other oil stock were 
rather laggard in an otherwise boiling 
market. This is in line with the predic- 
tion of THE FINANCIAL Wortp that no 
sensational advances are to be expected in 
this division, rather an advance in line 
with the gradual improvement that is tak- 
ing place in the industry. Another de- 
cline in crude output was reported during 


the past week. 
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Whatever prospects there were for 

No Cut 
in Taxes 
This Year 


a revision in taxes this year have 
been dissipated since the President 
has indicated his unwillingness, to 
urge upon Congress consideration 
of sucn legislation at this time. There are several 
cogent reasons for the attitude President CooLipGE has 
assumed in regard to taxes, which, when more clearly 
understood by the people, will meet with instant ap- 
proval. 

The Congress that convenes in December is a lame 
duck. It is composed of many members who will sit 
out their term and will be succeeded by others whom 
the voters have chosen as better qualified to represent 
them. It would not be prudent to entrust to such a 
legislative body so important a measure as a new tax 
bill. There would not be sufficient time to give it the 
careful and mature deliberation it demands. More- 
over, in the expiring Congress there are elements hostile 
to the President’s economic policies which, if they could, 
would maltreat any measure he favored. 

Hence the President, with his usual habit of pursu- 
ing a prudent course, prefers to wait until the new 
Congress convenes because it carries a mandate from 
the people endorsing his economic policies. He can 
expect of it a more favorable reception of legislation 
for which he may ask its consideration. 

In the meantime, business has taken such a forward 
step that the present taxes should not prove a burden. 
They have been substantially cut already. Thus, by 
waiting until the problem can be approached intelli- 
gently, the patience of the nation may be doubly re- 
warded by a reduction more considerable in proportion 
than it would be were the problem hastily handled. 


All along Fifth Avenue from the 
windows of its numerous mercan- 


Fifth Ave. 


Hundred tile establishments flags and ban- 
Years Old ners have flung themselves to the 


breeze in commemoration of its cen- 
tennial. To have reached this ripe age would suggest 
to the wayfarer happening to wend his way along the 
avenue a venerable and sedate celebration befitting such 
mature years. 

Yet Fifth Avenue is younger today than it was one 
hundred years ago, when it was not even a lane, but 
an uncharted path through which a purling brook 
trickled its way into the North River. It is a century 
young, not old. 

It can be said of Fifth Avenue it is the favorite 
child of Father Knickerbocker among his streets. 
When it shook off its infantile youth it became the 
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abode of the city’s wealthy men. Their handsome 
mansions advertised to the whole world what a city 
of opportunity New York was. 


Gradually, as the city expanded, Fifth Avenue 
changed its character and became the retail center for 
the exclusive merchant until Woolworth and Kresge’s 
chain store and the popular restaurants of Childs made 
it as much cosmopolitan as any of our streets. Their 
invasion seemed to say Fifth Avenue belongs to every- 
one and not to only a few. 

Fifth Avenue can be proud in parts of its luxury, 
the bon homme in its spirit, and still feel it is closely 
related to the common people, for it owes all its wealth 
and greatness as a thoroughfare to the prosperity that 
the whole population has brought to New York. 


Whether unwittingly or not the 


Influence American Federation of Labor paid 
of Labor a tribute to the sanctity of capital in 
Banks its report on the entrance of labor 


into the field of banking. While it 
is not yet prepared to say whether this departure has 
been a success, and still believes it has not yet passed 
the complete period of experimentation, it does recog- 
nize that these ventures impose upon labor a grave re- 
sponsibility, for it provides the test whether labor has 
the ability and competence to conduct such establish- 
ments. It says, “Handling other people’s money is a 
sacred and public obligation.” 


In the last sentence organized labor reveals its un- 
derstanding of the importance of capital. It could not 
have expressed in clearer language a train of sound 
thought which is the present keynote that has drawn 
labor and capital in this country into a closer compact 
Between the lines there stands out in significant promi 


nence one of the main reasons why radicalism has failed 


to obtain a foothold in this country. 


Since language is the mirror of the human mind, the 
utterance of organized labor on labor banks is indic- 
ative of its conservatism in relation to capital, which, 
after all, is the foundation of good and sound banking 
This is the main consideration to assure to labor as 
long as it conducts its banks on this principle that the) 
will safely emerge from their experimental stage into 
substantial success. 

Labor having shown it can form itself into a tower 
of strength through intelligent organization, it need 
not feel any apprehension about not succeeding as we! 
in banking. Business welcomes it in this field, for it is 
conscious that labor then can more properly appreciat« 
some of its own difficulties in carrying forward when 
a spirit of harmony does not exist between them. 








Chartists, those market observers 
What Ails who cling to the theory that price 






the fluctuations and business trends can 
Charts? accurately be defined through the 
mechanical process of curves and 

cycles, have had their illusion badly shattered by the 


cyclonic change that has occurred since the election. 


The most of them did not reckon on that uncertain 
element, Which is the vital factor in all human life in 
whatever direction the human mind turns its acttvi- 
ties. The chart told them, so they thought, that the 
election of CooLIDGE already had been discounted, but 
it did not inform them that the demand of the people 
jor a conservative form of government was so tre- 
mendous that it set in motion a tidal wave of confi- 
lence which would engulf all statistical conclusions. 


It was this that happened and resulted in a revisicn 
f opinions of such a leading chart exponent as Col- 
nel Ayres, of the CLEVELAND Trust Co., who now 
affirms that the prevailing factors in the business situa- 
tion point to a sustained period of prosperity. 


Human life and energy is apt to give followers of 
precedence a shock. It did so since November 4. The 
election showed the American people that the bogey 
if radicalism no longer need frighten them and, as if 
it were a single machine, their minds concluded a long 
period of prosperity was ahead and they launched in 
to discount it themselves, thereby assuming for them- 
selves the function of the stock market. 


On this pronounced psychological turn the chartists 
lid not’ count. Yet it is the basis of prices and busi- 
ness. All other influences are secondary in importance. 


Difficult knots will have to be un- 


Story of tied to affect mergers among the 
the railroads in accordance with the 
Horse plans of the Interstate Commerce 


Commission, in order to provide the 
nation with a simplified and efficient transportation 
system, operated on a more economical basis, and with 
reduced fares and freight charges. 


It is easy enough to designate what alliances should 
be formed. It is like leading the horse to water. If 
it does not want to drink it can’t be made to. 


7 


(here is a Constitutional provision that declares no 
citizen can be deprived of his property without due 
process of law. Here is one of the main obstacles that 
must be overcome. Then the opposition of some of 
the railroad heads against .nergers they do not favor 
is another which could be mentioned. 


(hese complexities are pointed out in order to cor- 
tect a common impression in the Street and in the 
public’s mind that all that need be done to bring the 
Proposed merger plan to fruition is for the Interstate 
Commerce Commission to command, and every one 
will obey. Eventually, we will see all the principal 


T.1 


railroads in one or another merger. But it will require 






ime and patience to smooth out all the objections. 


Now that Cuartes G. Dawes has 


Dawes been elected Vice-President, the 
in the thought in some people’s mind is 
Senate that, as presiding officer of the 


United States Senate, this forceful 
personality will play a silent role in the affairs of the 
Nation. for the next four years and they regret that 
such an unusual individuality will be somewhat sub- 
merged. 

This is hardly likely to happen even in so august a 
body as the Senate. While Dawes will have no vote 
unless there is a tie, there can be no doubt that his in- 
fluence and his ability to bring over people to his way 
of thinking will prove a great help to President Coot- 
IDGE in his legislative program. Wherever placed 
DAwWEs cannot remain a nonenity. 

Undoubtedly the President also will continue the in- 
novation WARREN G. HArpING introduced into his 
Cabinet of having the Vice-President a member in an 
ex-officio capacity, so that he will be fully acquainted 
with the policies of the administration should the un- 
fortunate emergency arise where he would have to as- 
sume the reins of government. 

In this semi-official capacity the President can 
draw freely upon whatever useful help his associates 
can offer, and those who know Dawes are aware of 
how valuable his advice can be to a man so receptiy 
to intelligent counsel as is President CooLipce. 

DawEs in the Senate will remain the powerful indi- 
viduality he has been out of it. He will be heard from 
frequently, if not in debate, at least in the results that 
the Senate will achieve in carrying out the President’s 
legislative program. 


A factor of vital importance which 


Earnings is more or less overlooked by pur- 

Versus chasers of securities is the relation 

Dividends between earnings and dividend re- 
> 


quirements, and it is due to the 
lack of proper attention to this essential equation that 
insiders have the advantage in their dealings. 

An example of how they can profit from such an 
opportunity is to be found in the case of a stock whose 
arnings reflect it is not covering dividend require- 
ments. Here is a clear cut indication if business fails 
to improve there is a strong probability of a dividend 
revision. But the holders of the security are deluded 
into a feeling of confidence by the market strength of 
the stock, unsuspecting that it is but a cloak for insiders 
to lighten their holdings before the truth becomes 
known. Human nature also is disinclined to accept a 
loss, hoping conditions might change for the better. 

In dealing with values sentiment is a poor adviser. 
It has lost people more money than it ever has made 
for them. To assure the maximum of success a cold 
calculating mind is required, a mind that will allow it- 
self to be influenced only by earning power and by 
what effect existing business conditions may exert 
upon it. A mind thus trained appreciates declining 
earning power eventually produces declining market 
values and, vice versa, indications of increasing earn- 
ing power enhance values in the market. 

Watch earnings more carefully and values will take 


care of themselves. 





q@| Delaware & Hudson 


Two Favored Rail Stocks 


If the indicated trend of earnings is to be accepted as a reliable guide, 


then— 


q Union Pacific 


DELAWARE & HUDSON and UNION PACIFIC common stocks should be at- 


tractive now; 


Here is a discussion of certain speculative possibilities in connection with 
these high-priced stocks. 


AILROADS are now receiving the 
largest volume of traffic in their 


history. If the trend of business 
and industry, as now indicated, continues, 
then there is a probability that the carriers 
will continue to report traffic at very high 
levels right through the spring of the com- 
ing year. 

“Follow the trend” is a fundamental 
maxim, and it should be the guide to suc- 
cessful investment in rails at the present 
time. 


This discussion will deal with two rail- 
roads—Union Paciric and DELAWARE & 
Hupson. Both of these roads are dividend 
Both earned a substantial balance 
last year over their dividend requirements. 
They have been carrying a heavy volume 
of traffic this year, and their prospects are 


payers. 


bright. 

It will be pertinent to inquire—What ts 
the trend? 

Union Paciric, this year, should be able 
to report a net of $16.30 a share. It pays 
an annual dividend of $10 a share. 


DELAWARE & Hupson should be able to 
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By PHIL MORLEY 


earn $13.20 a share for 1924. 
annual dividend of $9 a share. 


It pays an 


Last year, Union Paciric earned a net 
equal to slightly better than $16 a share, 
or somewhat below the indicated earnings 
for the current year. 


Last year, DELAWARE & Hupson earned 
a net equal to $11 a share, or substantially 
below the indicated earning power for the 
current year. 
Here, therefore, are two high-priced 
rails, each of them showing an indicated 
earning power in excess of current divi- 
dend requirements. 


Follow the Trend 


Our thought is, the price should follow 
the trend, or up. 

We are not reviewing this situation with 
the stock market developments of the re- 
cent past before us, or with the immediate 
future in mind. 

DELAWARE & Hupson, at this writing, is 
quoted at 132. That price is about 10 per 
cent of the indicated earning power of the 
road for this year. 

Union PaciFic is quoted around 147, 
which is a little better than 11 per cent of 
indicated earning power for the current 
year. 

It does not appear to careful considera- 
tion that either price is a complete reflec- 
tion of what the annual reports of these 
companies will show for 1924. And, con- 
sidering the other factors, which will be 
alluded to later, the prices for the stocks 
can be regarded as low, in view of the fact 
that we believe that the future of the rail- 
roads is brighter in comparison than it has 
been for many years. 

When one reviews the reported and the 
indicated earnings of the two roads, as 
railroads, one has but an incomplete pic- 
ture of the situation so far as the high 
high-priced stocks 


dividend-paying, are 


concerned. 


The more important factor, from the 
long range viewpoint and the speculative 


And, 


before proceeding further, the speculative 


viewpoint, is that of hidden assets. 


possibilities in connection with DELAWARE 
& HupDson appear to be the most interest- 
ing and attractive 

In the case of Union Pactiric, we have 
the outside securities investments owned by 


the road which, ultimately, would have to 
be distributed ; that is, prior to the ult 
consolidation under 


Act. 


In the case of DELAWARE & Hunson, 
there are remarkable speculative possibili- 
ties in the vast coal holdings of the com- 
pany, and their ultimate distribution among 
shareholders of the company. ° 


imate 


the Transportation 


Hidden assets hold a very strong {as- 
cination for the investor, once that. indi- 
vidual realizes their possibilities. And 
these are factors which it is likely will be- 
come assertive in the months to come in 
connection with these 
rails, 


two high-priced 

Let us first examine the Union Pacirr 
situation. This company owns stocks of 
outside companies (the majority being 
rails) which are carried on the company’s 
books at $84,000,000. It has outside bonds 
which it values at $87,000,000, and U. S 
Government securities totaling more t! 
$20,000,000. 

It would seem clear that the ultimate 
destiny of Union Paciric is to merge with 
another large western system. Northwest- 
ern has been mentioned in this connection. 
The logical development subsequent to 
such a consolidation project would be dis- 
tribution of Union’s outside holdings pr 
rata among its shareholders. This would 
take place prior to the formation of a hold- 
ing company to complete the merger. 

Now, let us consider DELAWARE & HuD 
son. Before discussing this road, it may 
be interesting to know that the stock still 
is loaning flat, which suggests the possi- 
bility that there remains a stale short im- 
terest in this stock. 

In all probability, DELAWARE & Hudson 
ultimately will become a part of a greater 
railroad system, and before any such amal 
gamation could be completed, there v 
be a divestment on the part of the D. & H 
of its holdings. 


In the September 13 issue 0! 
FINANCIAL Wor p, the subject of r 
consolidations was rather elaborate! 
forth. The situation in DeLaware & ! 
SON was discussed, but in order tha' 
present study may be complete, it wil 
necessary to indulge in some repetitio! 
There is no adequate information 


(Please turn to page 666) 
The Financial \\ 




















‘TO my mind 
there is room 
for considerable 
improvement in the 
business-getting lit- 
erature issued in 
the Street, espe- 
cially in the case 
of Stock Exchange 
houses. There, 
market letters are 
properly classified 
as such, for they 
are used to stimu- 
late trading. The 
majority of these daily effusions super- 
lly attempt to forecast the dz.ily trend. 
Experience and events have shown it is 
gerous to prophesy what the market 
will do on such short notice, so many 
ial influences arise to offset the judg- 
ment of the broker, however well founded 
is, and however sincere. With a differ- 
ent and more enlightened trading public a 
Stock Exchange firm impairs its reputa- 
for conservatism if the market acts 
nversely to what its market letter pre- 
licts, and that is no way to get more busi- 
It would be much safer and far 
productive if brokers were to provide 
r clients with studies of security value 
nd a survey of fundamental conditions 
and leave it to them to express themselves 
market wise. At least then they would 
lay themselves open to the frequent 
errors that are bound to creep into short 
time and superficial guessing. 





* * * 


\ 7ITH an imposing thirty-two storied 
skyscraper, costing $18,000,000 on 
Michigan avenue, facing the lake, in Chi- 
‘ago, and another not as high, but as orna- 
mental, on Fifth avenue, in New York, 
S. W. Straus has erected for himself and 
‘or his firm two durable monuments. They 
e the culmination of an idea that has 
led to a success which I hardly think 
STRAUS even thought of when he launched 
! can recall when the real estate bond 
ness was just getting into its stride 
the driving impulse of S. W. 
us. I clearly remember him saying 
talk I had with him one day that he 
cht the American investor would as 
ly invest in real estate bonds as he 
would in any other sound security if a 
| real estate mortgage were split into 
small units. He hit the nail on the head. 
he more conservative investment houses 
ved this new business askance. But, in 
t years, not only have they come 
ind to his point of view, but have be- 
active competitors. Straus made 
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his ten strike when he underwrote and 


sold an issue of $12,000,000 real estate 
bonds of the General Motors Co. Since 
then his business has expanded until it runs 
well in the hundreds of millions annually. 
Seemingly, in America the possibilities of 
a sound idea are boundless. 


in“ * 


N their darkest day, and we all know 

how dreary was that period, the local 
traction securities had no stauncher friend 
and believer in their ultimate outcome than 
Wm. CARNEGIE EWEN, who for years has 
specialized in them. Nor did he conceal 
his confidence, but talked, wrote and ad- 
vertised his faith. Now he is coming into 
his own for the tractions, INTERBOROUGH 
and BrRooKLYN MANHATTAN, with their 
increased earnings, are giving an excellent 
account of themselves. All along Ewen 
has felt that the pendulum could not swing 
always in one direction. When its momen- 
tum changed he believed it would swing 
as high as it had swung low, and when it 
did it would brush aside the political 
carbon which had accumulated in_ its 
mechanism. EWweENn’s viewpoint is a sound 
one, for New York no more can get along 
without an efficient transportation system 
than could the country. When the people 
become conscious of this fact they will in- 
sist upon fair treatment for their utilities. 
Whenever they have so insisted, their 
wishes have been respected. 


* * * 


RVING FISHER, professor of polit- 

ical economy at Yale University, has 
gathered to himself considerable valuable 
publicity by his attack on the “Business 
Cycle” theory which has quite a vogue 
among the reputable forecasting agencies. 
It is not in his opinion as accurate in an- 
ticipating the broad movements of trade 
as is his system, which he has christened 
with the Mexican jumping bean title, “The 
Dance of the Dollar.” I have always 
thought the dollar was too sedate ever to 
indulge in a terpsichorean debauch, but I 
find I am mistaken, thanks to the keener 
power of observation of the Yale profes- 
sor. In claiming his theory is correct 
FISHER is somewhat in the role of an at- 
torney who believes his side of the case is 
uncontrovertible until opposing counsel 
riddles it with the presentation of his facts. 
So it is better to reserve judgment until 
the forecasting agencies put in their case. 
I recall that several years ago Professor 
FIisHER came forward with the definite 
prognostication that the day of cheap 
money was a thing of the past. Yet there 
is cheap money today, and plenty of it. 
While that is off the record for the time 
being, it is useful information that, even 
he is not always correct in his inductive 
or deductive reasoning. If I were asked 
to be the judge of this pending controversy 
whether “the Business Cycle” or the 
“Dance of the Dollar” theory is correct, I 
would be inclined to reserve judgment on 
both until I could be convinced by facts 
that Common Sense applied to business is 
not, after all, as good a yard-stick as any. 
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‘TRACTION 


TALKS — No.2 
Growth 


Traffic on the transit lines of 
Greater New York is in- 
creasing at the rate of nearly 
one hundred and fifty mil- 
lion additional passengers per 
annum. As long as no new 
lines are built, existing lines 
are the sole ones to benefit 
by this tremendous increase 
in traffic. At five cents each 
the new riders, alone, con- 
tribute more than seven mil- 
lion dollars annually to the 
companies’ gross revenues. 
Furihermore, it costs no more 
to operate a subway or ele- 
vated train whether it carries 
one hundred or one thousand 
passengers. 


W2 Carnesic Ewen 
Specialist in 

New York City TRACTIONS 

2 Wall Street New York 

Telephone Rector 3273-4 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 
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You have passed 


the stage of hasty decisions and 
appreciate the value of infor- 
mation, promptly available and 
courteously furnished. 

Our JU.apetent information ser- 
vice is freely at your disposal 
whether your purchases are 
large or small. 


Helpful booklet on trading 
methods sent free on request 


Ask for K-7 
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Yield 6.25% 


Maturity 1927 


We recommend The Industrial Bank of Japan, Ltd., Ex- 


ternal Three Year 6% Gold Debenture Notes, due August 
15, 1927. 


Unconditionally Guaranteed by Imperial Japanese Govern- 
ment as to principal and interest. 


Send for complete circular 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
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Which Are the Best 
Radio Securities Today 


—and Why? 


Send for vur Special Letter W. 





H. S. EDWARDS & Co. 


Investment Securities 


Union Bank Bldg. Pittsburgh, Pa. 












































Sweet, Richards & Company 


Incorporated 
Investment Securities 


Announce a change in personnel, new officers of 
the Corporation having been elected as follows: 


EDWIN A. SWEET, President, Rochester, N. Y. 
LEWIS N. WIGGINS, Vice-President, New York City 
JUNIUS R. JUDSON, Secretary and Treasurer, Rochester, N.Y. 
ROBERT A. SEAGER, Vice-Presi ent and Saie; Manager, New York City 


Sweet, Richards & Company 
Incorporated 
Main Ojfic?, 115 Broadway, New York | 
Branch Office 


82 Maiden i ane 
Albany, N. Y 


Roc hester Office 
302 Cutler Building 


Rocrester, N. Y. 
{ Novemb>r 17, 1924] 




















Railroad Consolidation 


N the November issue of Lisman’s Re- 
view, Frederick J. Lisman, a noted ay- 
thority on railroad matters, states in part: 
“The rapid upward movement in rail- 
road securities since Election Day is due 
to the expectation that railway companies 
will now be permitted to earn 534 per cent 
on the fair values of their properties with- 
out any further interference on part of 
Congress in the way of efforts to reduce 
rates and force down the valuation. As 
long as the status of the Supreme Court 
is not changed—that is, as long as our 
present Constitution stands, neither efforts 
would have been successful, but anyway 
there is no danger for many years of any 
further attempts in that direction. 

“The profits to be made out of the con- 
solidation of the railroads is what most 
buyers of stock are thinking of. These 
profits will be realized in many cases, but 
the market is discounting now events which 
are still many years away. Consolidation 
of the railways of the United States into 
twenty systems, more or less, is coming 
sometime, possibly within ten years; but 
the number of obstacles necessary to over- 
come in order to accomplish this aim can 
only be realized by those who are grap- 
pling with the situation.” 
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Over-Fermentation 





HE hospital has not yet discharged all 

the speculators who were injured in 
the speculative jam into which the Con- 
TINENTAL BAKING Corporation forced some 
of the baking stocks which were mentioned 
as entering into this consolidation. When 
the capitalization of this new baking con- 
stellation was made known it was accom- 
panied by plenty of unofficial gossip about 
the baking companies that would be em- 
braced in it and the picture it painted was 
sufficient to arouse speculative enthusiasm. 
But, when the names of companies were 
mentioned that had no intention of entering 
the new combine, their officials at once en- 
tered a denial. This cross current of ayes 
and nays hit the baking stocks in the mid 
sides and the prices tumbled; Unitep Bak- 
ING alone dropping in one day from 150 
a share to 112. Where there is so much 
mystery attached to a new corporation, as 
in this particular instance, it is not unusual 
for the market to reflect the nervousness 
it did on this occasion. In the first place 
there was too much fermentation in the 
speculation before the actual facts became 
known. It is no reflection on the new 
company for stocks to have acted as they 
did. It simply indicated that the specu- 
lators permitted their imagination full play 
and this is a dangerous habit to form. 


ares 
Anthracite Production Estimated 


Production of anthracite coal ths 
year is expected to exceed 91,000,000 net 
tons, according to estimates made yes 
terday. The unusually heavy produc- 
tion of 1923 was 95,444,000 net tons and 
in 1922 the output was 54,683,000 tons. 
Production in 1921 was 90,473,000. 
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Low-Priced Rail Bonds Higher 


higher prices for the so-called second-grade rails. 


| \ST week we expressed the opinion that our readers should be prepared for 


The week just closed was featured by brisk trading in the speculative rails. 

This was influenced by the enthusiasm that was displayed for the cheap rail stocks. 
Convertible rail bonds also were active and, in this connection, we would direct 
attention to the ALTON suggestions in convertible obligations on another page of this 


issue, 

Among the lower-priced rails to be 
cific obligations. This department has 
emphasized the attractiveness of these 
bonds on several occasions and the large 
volume of trading in them this week is 
belated recognition of their peculiar merit. 

Katy adjustments also were strong and 
active. 

In line with our previous comment on 

outlook for low-yield obligations of 
the gilt-edge class some _ interesting 
pertinent comment is going the rounds. 


Liquidation of bonds as a result of the 
quickening in demand for money was said 

terday by the National Bank of Com- 
nerce already to be in evidence. In its 

mthly discussion of market conditions, 
bank said: 


line with our expectations bonds 
ld for temporary employment of funds 
e gradually come on the market. Cur- 
and prospective increases in money 
rates have been reflected in sharp declines 
the prices of short-term Government 
urities, and Liberty bonds have declined 
use of liquidation of temporary hold- 
ngs. High-grade bonds scarcely held 
their own, but the prices of the more spec- 
> issues advanced moderately during 
month, largely under the influence of 

t active trading in securities. 





‘New offerings have been in reduced 

with public utilities making up 

ijor share of the securities issued.” 

J Arlitt, Texas banker, who recently 

d the task of selling in the United 

States $50,000,000 of United States of 

lexico 6 per cent external loan bonds, is 

to speed up delivery of the bonds 

to pave the way for Mexico’s re- 

tion of interest payments under her 

reorganization plan. The Mexican 

overnment has until December 15 to 
ke its 1924 payment under this plan. 
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According to members of the Arlitt 
staff, the underwriter of the new Mex- 
ican loan has been assured of the sale of 
the entire issue. Houses in the Middle 
and Far West which, he reported, recently 
had taken 65 per cent of the entire issue, 
were said to have assured Mr. Arlitt that 
they could swing the rest of the bonds 
without trouble, and Mr, Arlitt himself 
was reported to have notified the financial 
agent of the Mexican Government in New 
York, Alberto Mascarenas, that he was 
prepared to make an initial payment. This 
payment will amount to $10,000,000, and 
under specifications of the underwriting 
agreement is to be made ten days after 
the bonds have been delivered. 

Delay in making this payment was said 
to be due to certain delays in turning out 
the new bonds. The lithographing con- 
tract was turned over to a Texas firm and, 
according to reports, delivery is expected 
within two weeks. The task was made 
doubly difficult because the bonds were 
sold in small units, necessitating the out- 
put of a greater number of bonds than 
ordinarily is the case when buyers take up 
loans in $10,000 to $100,000 units. 

Mystery still surrounds the identity of 
houses figuring in the Arlitt group and 
of the persons buying the bonds. Oil men 
whose companies operate in Mexico have 
not yet taken any large blocks of the 
bonds, although these, under the loan 
contract, may be turned in by them at par 
in payment of production taxes. At least 
one big Mexican oil producer was said, 
however, to be negotiating with Mr, Arlitt 
for the purchase of a substantial amount. 





Issue New Circular 


Stone, Prosser & Doty has prepared 
for distribution a circular describing the 
financial position of Babcock & Wilcox 
Company, manufacturers of steam boil- 
ers and superheaters. 





Chain Store 
Analyses 


Waldorf System Inc. 


(Restaurants) 


The Ginter Company 


(Groceries) 
G. R. Kinney Co., Inc. 
(Shoes) 


Descriptive circulars mailed upon 
request 


Address Department H 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 


Chicago Detroit Milwaukee 
Denver Los Angeles 





Did You Buy Stocks 


Before Election or After? 


Our clients bought selected rails 
in the sharp mid-October reaction, 
with highly profitable results. 
There are still good opportunities, 
but it will be important to know 
WHEN TO SELL. 


Our Service is reliable ‘because 
based on a SOUND IDEA. Write 
for information and our unique 
Chart of Financial Conditions. 


THE SELDEN SERVICE 
136a Pearl St. New York 























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 

















INVESTMENT. BONDS 


Correspondence Invited 


L.B.PORTMAN & Co. 


Peoria, Hlinois 





























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H.F. McCONNELL & CO 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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Special 
Analysis of 


Alabama Great 
Southern Railroad 


setting forth its large earning 
power and the valuable equities 
behind its Preferred and Ordi- 
nary stocks. 


Write for Circular No. 1664 
Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 


Members New York and Chicago 
Stock Exchanges 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
tN. Y. Cotton Exchange 
67 Exchange Place New York City 


Members 























Bucyrus 
Company 


Common Stock 


Bought, Sold and Quoted 





McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 




















BONDS 


6% 7% 
Send for List and Booklet ‘“‘F’ 


PWBrvvKs& Co. 


INCORPORATED 


Established 1907 


115 Broadway, 60 State St., 
New York Boston 
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Radio Corporation of America 


(Concluded from page 651) 














$1,200,284. After allowing for preferred 
dividends for the quarter there is left ap- 
plicable to the 1,155,400 no par common 
stock about 73 cents a share. A fact that 
must not be lost sight of in the case of 
Rapio CorPORATION is that while there is a 
great number of shares outstanding, about 
one-third of the shares are held by Gen- 
eral Electric, Westinghouse and United 
Fruit. There is probably not more than 
400,000 or 500,000 shares in the public mar- 
ket. Rumors in circulation of a dividend 
on the common stock have a good backing 
in the earnings reported. Taking seasonal 
variations into consideration, there is no 
reason why the corporation could not show 
better than $5 a share earned on the com- 
mon stock for this year. Giving further 
consideration to the conservative policy in 
the past in regard to dividend payments, I 
would say that the time is not quite ripe to 
expect a disbursement to be made on the 
common. But it is coming and it is on 
that basis that the market fixes the value 
of securities. 

Reserves at the beginning of this year 
totaled $6,839,163, including $1,384,590 to 
cover dividends on the preferred stock for 
the entire year. The earned surplus stood 
at $1,643,918. At the end of the first five 
months of this year, surplus had increased 
to $4,850,573 before federal taxes and 
amortization charges, and on the same ‘basis 
is expected to approximate close to $10,- 
000,000 by the end of the year. 

In keeping with the policy of THE 
FINANCIAL WorLpD in regard to the stock 
of Rapto Corporation, I do not believe 
that the zenith has been reached. The 
company still is in its infancy and great 
opportunity is ahead for the holders of the 
securities, and, if a definite recommenda- 
tion were asked, I still would place it in a 
list affording possibilities for the long pull. 
To the purchaser of the stock at the low 
levels at which it was recommended I 
would advise dispelling any thought of the 
intermediary ups and downs such as oc- 
curred this week having influence on the 
value of the securities. You who bought 
it for the long pull, without doubt will 
profit by being determined in your ap- 
praisal of the stock’s worth and holding 
it until such time as it is realized. 


The thought has often been expressed 
that the value of a security, as applied to 


the railroads, was enhanced by its near- 


ness to the rails. This would, indeed, be a 
good policy to follow in consideration of 
radio stocks, but in place of rails we have 
as a primary element, basic patents. This 
simple rule applies agreeably to what has 
already been written in radio stock history 
and encourages the following of it. A sur- 
vey of the radio industry proves con- 
clusively that the Rapio CorPoRATION is in 
undisputed ownership of, or licensed to use, 
the principal basic patents and enioys the 


exclusive privilege of acquiring any fy. 
ther patents that may develop from the re 
search and experimentation of some of the 
keenest inventive minds in the world. /,, 
the rule apply. 

In summing up allow me to repeat tha: 
those who had the courage to back up their 
faith in the ultimate outcome of the securi- 
ties of the RApio CoRPORATION OF AMeRic, 
can now point with pride to the evidence 
of their good judgment. To those that bu 
or have bought for the long pull, I woutq 
say that the common stock of Ranio Cor- 
PORATION offers possibilities of better 
prices when the Corporation has realized 
the ultimate in the radio industry 








A Neglected Radio Stock 
In a forthcoming issue an analysis : 
will be presented to our readers that 
deals with a neglected radio 
The company is a strong one 
is well established. It is a leader. 
There is no hesitation about recom 
mending it. The securities are con- 
sidered an investment speculation. 
Do not miss the story! 


—The Editors. 























The Market Joy Riders 


S Rene phrase Joy R:per, as it is applied 
in Wall Street, designates the specu- 
lator who will take a flyer in the offerings 
of underwriting syndicates with no inte: 
tion of holding on to their commitments 
but intending to sell them immediate) 
ter such offerings have been made publ 
contenting themselves with a small profit 
In the recent booming market 
bonds and stocks the joy riders hay: 
with considerable success, due entirel 
the presence of a demand far in excess « 
the supply of securities. This ability 
make a quick turn has increased thx 
ber of joy riders. The German loa: 
ably had the greatest number of ¢! 
carry than any of the recent new 
offerings. While they did not get 
small proportion of the bonds to 
they subscribed, they secured a good protlt 
on what they did obtain, for the bond 
for more than 2 points over the su 
tion price of 92. 
But joy riding is not always p! 
in the Street and, when market conditio! 
are unfavorable, buying for quick turn ' 
not profitable, for it is not the disposit! 
of underwriting syndicates to pr 
situation where they can profit 
expense. Joy riders, then, either | 
sell at a declining price or hold t! 
curities until the demand permits ' 
sell at a gain. This they are not 
disposed to do, hence they sell at a | 
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Future Price of Copper 


‘Concluded from page 649) 
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output aggregated only 984,368,000 Ib. in 
1923 at 8.65e average cost; less than that 
put in 1924. Even with all planned plant 
increases, their combined output would 
scarcely exceed, if equal, 1,200,000,000 
inds a year. About 2,900,000,000 is 
usually figured as this year’s demand, with 
to 6 per cent the normal yearly increase 
in demand. In short the high-cost com- 
es must long continue to supply the 
ulk of the copper metal to meet the mar- 
ket demand, Their higher costs must en- 
nto the average cost of the productive 
lustry as a whole. The average cost, 
so reckoned, plus the average profit, ought 
to approximate the average price over a 
number of years—so far as past experience 
as to normal profits may hold valid in the 


premises. 
Market Movements 


lt is, however, past experience that the 
market price does not move by chart— 
nor even by averages, so-called. The past 
demonstrates that it is not the rule that the 
price holds usually near the average, with 
ccasional departures above or below. It 
the rule that the price is abnormally 
high in a high wave that lasts a consid- 
erable interval; then low, in a low wave. 
The “average” is an ideal figure that really 
loes exist, like “sea-level” in the ocean, 
is seldom attained and retained as a 
going market quotation in copper. The 
50 years’ experience under diverse 
circumstances, illustrates these so-called 
cycles of abnormally high, then abnor- 
mally low, prices, or high waves and low 
waves (see table). 
It seems safe in the extreme to predict 
the future, as throughout the past, waves 
i high prices, waves of low prices. That 
permanent” new price level has been, or 
be established, whether abnormally 
h, or abnormally low, is extremely im- 
able. The general average of 15c or 
a pound holds over the run of years. 
(hat was also the general price level in 
shington’s time, nearly one and one-half 
turies ago, between the War of Inde- 
lence and the Napoleonic Wars. It was 
) the price level over 2,100 years ago, 
hen copper was the standard money of 
Romans, Etruscans and other parts of 
world. The first Roman silver coin 
not minted till the year 485 of Rome, 
268 B.C., the first gold, 217 B.C., and 
coinage acts of those two years suggest 
Id-to-copper price ratio in Roman and 
1 markets of those times at 1920-to-1 
1534¢ gold per pound of the red metal, 
very slightly under 1534c gold per 


d copper—as in modern times. 


Low Levels 


xperience has shown since 1895 that 


\ 


ut lle to 13%c is the price level for 
per in the low waves. Experience dem- 
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onstrates that when the pendulum swings, 
the high prices cannot be _ predicted, 
whether in terms of gold or paper cur- 
rency, in war, or in peace. Modern experi- 
ence suggests three to five years as the 
duration of a high wave, or a low wave, 
but this point’s importance can be wrangly 
emphasized. As stated, the market does 
not move by charts. 

Probably the most important factor in 
copper metal pricing, is the question of 
bank aid, especially under the new redis- 
count policy of the Federal Reserve Board 
since 1920. I refer here particularly to 
the matter of “carrying” long-term sales, 
and to commercial banks’ carrying ware- 
housed metal that has not been bona fide 
sold. Space limitations forbid discussing 
here this and other vital questions of bank- 
ing relations to the copper industry, and 
copper pricing. 


Permanent Waves 


In conclusion, therefore, prediction now 
of a new “permanent” level of low prices 
for copper seems at variance with all his- 
tory of the past, or calmer judgment of 
the present. No more, when the pendulum 
swings the other way to high prices, will 
it be safe, though it will seem natural, to 
predict then a “permanent” new level of 
high prices. “Permanent waves” are not 
“permanent,” either in coiffures nor in 
cutvres. : 

We may, therefore, expect waves of high 
prices; waves of low. We may, however, 
expect an average over a period of years. 
What will the average price be? It must 
return costs of production, plus what ex- 
perience has demonstrated, say for ten 
years to 1915, to be a “normal” or average 
working profit per pound—5%c to 5c. 
By adding such a working profit to 10%c 
a pound average working cost in 1924 to 
the industry as a whole, then we have justi- 
fiable reason to expect l6c to 16'%4c a pound 
average price for copper over a number of 
years. By the same token, prices must be 
above that in the inevitable high waves, be- 
low in low waves. When will the recent 
low wave end? Quien sabe? The Dawes 
projects may do much toward swinging the 
pendulum. This is certain: Low waves 
end, and we are four years nearer the end 
of this one, than we were four years ago. 


a 


Elect New Officers 


The investment house of Sweet, Rich- 
ards & Co., Inc., of New York City, Al- 
bany and Rochester, announced this week 
the election of new officers as follows: 
Edwin A. Sweet, of Rochester, president ; 
Lewis N. Wiggins, of New York, vice 
president; Junius R. Judson, of Rochester, 
secretary and treasurer, and Robert A. 
Seager, of New York, vice president and 
sales manager. 





RAILS 
UY 


or 


B 
SELL? 


A year ago we were persistently call- 
ing attention to the great change 
in railroad fundamentals and ad- 
vising long pull purchases. 

Profits of 25% to 100% have resulted. 
NOW, we are experiencing the great- 
est activity in rails in over twelve 
years. 

WHAT .DOES IT MEAN? 

Preparation for much higher levels, 
based on mergers? Or, heavy dis- 
tribution? Is it a wave of in- 
creased dividends ahead, or, as in 
1920, does it signalize the peak of 
earnings ? 

Read our current careful analysis, with 
specific recommendations to clients. 
A few copies are available. FREE. 

Simply ask for FW-N 22 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 
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Thermiodyne 
Radio 
Corporation 
Capital Stock 


Listed on New York Curb 


Circular cn Request 


H. D. Williams 
eee ee Ce. 
120 Broadway New York 


TELEPHONE RECTOR 2727 
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Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 
CO. 

Suite No. 1500 
72 West Adams Street, Chicago, IH. 
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Legal Investment for Savings 
Banks and Trast Funds in 
New York State 


$100,000 
STATE OF 
Mississippi 
4'2% Coupon Ref. Bonds 
Due Oct. 1, 1937 


Exempt from all Federal 
Income Taxes 


Price to Yield 4.30% 


Descriptive Circular on Request 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 


























Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that aré presented in the 
market, 


Buyers of Odd Lots receive the 
Same courteous and painstaking 
attention as large buyers. 


. We accept orders for 10 shares 
and ‘upward on a_ conservative 
marginal basis. 


Send for our booklet 
“Odd Lot Trading” 


Ask for F. W. 226 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(o. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















St. Louis So. Western 
Western Pacific 


Brands Exchange a Fraud 

EVERAL weeks ago THE FINANCIAL 

WorLD commented upon some litera- 
ture it received advertising the Southern 
Cotton Exchange, which was described in 
glowing terms as guaranteeing the mem- 
The whole proposition 
It now turns out it was 
Carlisle Rountree 


bers against loss. 
looked suspicious. 
a scheme concocted by 
to defraud the public. Rountree was head 
of Scott Norris & Co., a bucket shop spe- 
cializing in cotton, which failed a year ago 
for more than $1,000,000. The Post Office 
Department was quick to scent this swindle. 
It put an alert investigator to work, Her- 
bert Graham, who was quick to unearth 
hat the exchange’s so- 
members was non- 
$1,000,000 
guaranty fund against losses by possible 
When 
these facts were submitted to the Federal 
Grand Jury it found an_ indict- 
ment against Rountree and several of his 


evidence to prove 
called active list of 


existent and that its claim of 
bankruptcies was a brazen fraud. 
soon 
confederates in this swindle. Rountree is 
already under charges in connection with 
the Scott Norris & Co. fraud. 


he thought that he might as well occupy 
himself with another swindle while await- 


Evidently 


ing trial. These birds of prey cannot be 
checked except by prison walls. 
———-0 


American Power Control 

MERICAN Power & Light Company, 

which within the last few days an- 
nounced the acquisition in its interests of 
additional properties in Florida, now makes 
the further announcement that it has ac- 
quired control of the Central Arizona Light 
& Power Company, serving with electric 
power and light and gas Phoenix, Arizona, 
and adjoining territory. 

The acquisition of this property is an- 
other step in the rapid expansion of the 
American Power & Light Company. The 
Florida properties now controlled, all of 
which have been acquired during the pres- 
ent year, are located in 30 cities and towns 
and have present annual gross earnings of 

$5,500,000. During the 
American Power & Light 
Company has also largely extended its in- 


approximately 
present year 
terests in Minnesota and Texas through 
the acquisition of additional properties by 
Power & Light 
and the Texas Power & Light Company 


the Minnesota Company 
and the Texas Public Utilities Company. 

The properties in which the American 
Power & Light 
ested operate in widely separated parts of 
many communuities 


Company is now inter- 


the country, serving 
having widely varying climatic conditions 
commercial 


and diversified agricultural, 
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R. E. Thompson 
Radio Corporation 


Common Stock 


Manufactures the 
Neutrodyne Receiver 


Thompson Speaker 


Circular on request 


C. H. Hensel 


26 Exchange Place New York 


TELEP ONE BOWLING GREEN 3710 


























The Oil 


Situation 





Circular on request 


Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New Yo.k 
Bowling Green 7610 














Know the facts before, not after inv 


Colorado South. 
Corn Products 
Missouri Pac. 

Rock Island 


Analyses in current issue of the 


“FORTNIGHTLY” 


Copy on request for FW-1022 


CARDEN, GREEN & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 


ing—Current Financial Literature by N: 
York Stock Exchange Houses and reput- 
wble investment firms listed on the insid 
back cover is available for the asking. 


and manufacturing interests. They serve 
a total of 449 communities located in the 
Wash- 


Iowa, 


following eleven states: Oregon, 


Idaho, Nebraska, 


Minnesota, Wisconsin, Arizona, Texas and 


ington, Kansas, 








Flerida,. 100 Years of Commercial Banking 


pHEN CHATHAM & PHENIX 


NATIONAL BANK 
NA AL Capital, Surplus & Profits $20,000,000 


ed 149 Broadway, Singer Bldg. 
And 12 Branches 


oF me 
SITY OF NEW YORK, 


The operating companies serve a total 
of more than 460,000 customers, of whom 
300,000 are 
power and light. 


about served with electric 
The present total an- 
nual gross earnings of the operating com- 


panies are in excess of $40,000,000. 
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Change in Sentiment 
(Concluded from page 647) 
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curities, aS well as in different lines of in- 
justry. The true yardstick of investment 
values consists of a comparison of income 
yield and the price of capital. This is not 

simple a process as it may appear, as it 
js necessary to take into account not only 
the present price, but also the probable fu- 
re price of capital. Therefore even the 
stor must enter the realms of specula- 
at times. 


4 


‘robably the best suggestion which can 
be offered at present is that discrimination 
the choice of securities—always a prime 
desideratum—is more than ever important 
There does not appear to be any 
immediate danger of a credit strain or a 
reduction in general purchasing power, so 
the basic outlook may be designated as 
quite encouraging. The advance in se- 
curity prices which has so far occurred has 
bulked large in the public mind, probably 
because of the long period of dulness 
which preceded it. Without pretending to 
prophesy as to particular movements, it 


may be pointed out that the average ad- 
nce since November 2 has not repre- 
sented more than 10 to 15 per cent of the 

jor upward swings of the past. The sta- 
tistical averages are, however, rather un- 
truthworthy at present, especially as re- 
gards the industrial group. Some of the 
industrials are selling at very low and 
thers at very high figures, as compared 
with former records. 








Shell Union Oil 


(Concluded from page 651) 
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Union Oil of California. But, even with- 
it those funds, the company at the close 
of last year was able to report a rather sat- 
ctory working capital position. 
\ccording to the balance sheet of 1923, 
vorking capital, or quick assets, totaled 
$16,891,693. Of that total, $6,584,652 and 
unts and notes receivable amounted to 
to $5,000,000. 
SHELL UNION operates principally in the 
‘alifornia and Mid-Continent fields. Its 
lifornia production of about 60,000 bar- 
daily is handled through the company’s 
pipe lines and refineries, and is mar- 
| by the company’s own system on the 


I 
) 
} 


fie Coast. 
By reason of its relationship with Royal 
h interests, the company occupies an 
ntageous position in that it can dis- 
of any surplus of refined products 
h it cannot dispose of in its own sell- 
irganization, through the world-wide 
keting facilities of Royal Dutch-Shell. 
the Mid-Continent field, production is 
nd 40,000 barrels daily. All of this is 
led through the company’s pipe lines 
refineries. Stations in that field, 
d by the company, sell 50 per cent of 
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the refined products, and the remainder is 
sold to jobbers. 

At the present time, the oil industry is 
not in a very strong condition, although 
betterment is noted. It still is in a state 
of abnormality. It is believed, however, 
that improvement is under way, and that 
prices will be better in the current quar- 


. ter, so that a company like SHELL UNION, 


which has been maintaining a production 
of around 100,000 barrels of crude daily, 
should be able to make a very satisfactory 
showing for the full year. 

The only way, in the judgment of Tur 
FINANCIAL Wor Lp, for the investor to ap- 
proach the oil stocks at this time is with 
the preconceived determination to make se- 
lections based upon the long-pull outlook, 
and those selections should be backed by a 
favorably indicated earnings trend and a 
satisfactory financial position. It also 
would be well to consider first companies 
that have production, refining and market- 
ing facilities, save in such cases as Pacific 
Oil, which has a special situation and 
unique advantages in its contract with 
Southern Pacific. 

In conclusion, because of the unique 
financial strength and clearly defined fa- 
vorable earning power of SHELL UNION, 
and the possibility that a higher dividend 
rate will be ordered in the not far distant 
future, we feel that SHELL UNION com- 
mon is a rather attractive long-pull stock. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Shell Union 


common “A,” 
—_—_o0————_- 


Emma No Longer a Red 
_ such an ardent red as Emma 

Goldman finds it necessary to ex- 
coriate the Soviet Government of Russia, 
it can be said that the last evidence as a 
failure has been publicly submitted. When 
Emma was ‘deported by the Government in 
1919 as an undesirable alien she made di- 
rectly for Russia, for she expected she 
would see there the consummation of her 
radical ideas of government. But she has 
been bitterly disappointed. She confesses 
that the masses were being silenced as they 
never were under the Czar. Instead of 
everyone being placed upon the same level 
and an equal distribution of wealth Emma 
finds the conditions to be worse than they 
were under the capitalistic system against 
which she warred and urged violence as 
the best means to overthrow it. 

What the Amazon Emma _ discovered 
was that human nature could never be re- 
duced to a state of complete unselfishness. 
It will always remain covetous. The 
peasant when raised to power is no less 
ruthless than the nobility to serve his self- 
ish purpose. Emma is arriving at that un- 
derstanding though she will not confess it. 
However, indirectly by her desertion of the 
Soviet cause she has dealt communism and 
anarchy a solar plexus blow, for she had 
been regarded by their followers as their 
outstanding disciple. 


What Policy Now ? 


Industrial stock averages have 
broken through all high rec- 
ords since 1920. Does this in- 
dicate the approaching end of 
the bull market, or does it point 
to still further advances? 





Brookmire’s has consistently 
recommended purchases since 
June 9th, since which time the 
averages have advanced 20%. 
Is this the time to take profits 
or—should you accumulate 
more stocks now? 


Our latest bulletin gives defi- 
nite recommendations. A copy 
will be sent gratis. 


— — — Use this coupon — — — 


BROOKM TRE 
CONOMIC SERVICE, Inc 
25 Wear 45th St.. New Vork 


Please send me Bulletin F-60 free 














YIELD 
6% to 7% 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 


investigation, at attractive prices. 


| 
| 
| 
| 


Ask for Circulars X describing a 
| few of our available offerings. 


Peabody, 
Houghteling & Co. 





10 8S. LaSalle St. 38 Wall St. 
CHICAGO NEW YORK 
| Detroit St. Louis Milwaukee 














L —— — 




















Utilities 
One hundred thousand 
investors have purchased 
income-earning securjties 


of strong public utilities 
througb our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL, 
Tel. Randolph 6262 


Milwaukee - Louisville 




















1924 Returns Must 
Show Your Tax- 
Exempt Holdings 


A new law requires you 
to include tax-exempt 
holdings in your 1924 
tax return; to show num- 
ber, amount and income 
derived therefrom. 
This must be done 
whether or not the pub- 
licity act is repealed. 

We have a new record 
folder which facilitates 
the forehanded compila- 
tion of all required infor- 
mation. 


Ask for folder XL-79 
A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia 
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In making investments 
seasoned bonds are fre- 


quently not considered. 


A CATALOG 


| of Bonds 


| | 
| Listed on N. Y. Stock Exchange | 
yielding 5% to 13% with | 
Moody’s and Standard 
Statistics ratings will he 


Sent upon request 


M. C. Bouvier & Co. 


20 Broad St. New York 


Members New York Stock Exchange 














Investors everywhere use 


MOODY'S 
RATINGS 
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Which Stocks Are 
You Holding? 


Certain stocks deserve to 
sell higher, and can still be 
bought. Various others, now 
boomed, will later be weeded 
out. 

Now is the time to check 
over your stocks, to see which 
you have. 

This week’s bulletin — part 
of the Complete Security Mar- 
ket Service—has great value to 
you in deciding which stocks 
to hold—which to avoid. Few 
extra copies available free. 


Simply send name and address to 


American Securities Service 
830-19 William St., New York 





What Coppers Are a Buy? 
(Concluded from page 647) 
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ciently to overcome their present handicap. 


It is not believed that the prospect is 
promising. The high-cost producers have 
a serious labor problem to contend with. 
Immigration restrictions probably will not 
be altered materially so that importation 
of labor to fill depleted ranks in the mines 
can be had. Efficient miners are leaving 
the field for other forms of employment 
that are more remunerative. 

It is possible that the high-cost producers, 
may be able to discover means whereby 
they can overcome their present difficulty. 
But the trend of wages is upward, so that 
the problem is 
economics. 


one of fundamental 

In the writer’s opinion, adjustment in 
copper stock prices to the cost conditions 
with the companies has not been completed, 
although it may be interrupted temporarily 
during the period when inflation is in full 
swing. 

And, if the price of copper should not 
advance as substantially and as sharply as 
might be anticipated, it will be the high- 
cost company stocks that will reflect that 
failure, while the producers 
should hold up well. And, moreover, the 
stocks of the low-cost companies are pay- 
ing an income. It will be obvious, there- 
fore, that from the viewpoint of the long 


low-cost 


range of events and in preparation for any 
disappointment in connection with the 
market for the red metal, the stocks of the 
income-producing low-cost companies are 
the more attractive. 


Accompanying this article is a tabulation 
which contains important data. I 
first four stocks in that 
tabulation as the most attractive long-pull 


some 
would rate the 


speculative possibilities in the copper group. 








| Two Leading Rails 
(Concluded from page 658) 








able regarding the value of the anthracite 
coal properties of DELAWARE & Hupson. 
They are carried on the books for less than 
$20,000,000, but it is officially stated that it 
would take more than $80,000,000 to dupli- 
cate them. The Hudson Coal Co. has 
been paying 7 per cent dividends, or about 
$1,000,000 in recent years; production runs 
around 9,000,000 tons and profits of 50c per 
ton are regarded as a conservative esti- 
mate. This would give an indicated earn- 
ing power to the coal property of $4,500,- 
000, or $3,500,000 of hidden earning power 
for the common stock. It is estimated that 
the coal property alone should be worth 
more than $100 per share of common. The 
company has but 425,000 shares of com- 
mon stock outstanding and thus the indi- 
cated earning power of the coal property 
alone is more than $10 per share. In the 


balance sheet given in the Coal Commission 
report, the assets given as of December 3). 
1922, were $47,151,000 fixed assets (coal 
lands and equipment) $3,337,000 cash, $12. 
090,000 outside investments, $13,927 (9 
other current assets, and the total of ajj 
assets was $82,488,000. The liability side 
was not $82,488,000. The liability sid 
not given. The company pursued a very 
conservative bookkeeping course and 
charged large amounts to operating ex- 
penses that might justly have been charged 
to capital account. All in all, this situation 
carrying with it the probability of a large 
ly increased earning power when the coal 
company is segregated seems to hold 
very attractive “melon” possibility. Further, 
the yield at current prices is attractive, 
with the added probability that net wil 
show a good increase during the coming 
months. 


Was 


In the past week a great deal of atten- 
tion was centered on the cheap rails, which 
was not surprising in view of the preyail- 
ing enthusiasm. But attention should not 
be so directed to the exclusion of such 
stocks as these two rails which Guenther’s 
appraisal rates “A” because of their ex 
ceptional position. 
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A Western Market View 


By Wm. L. Hensley, San Francisco 


UST now practically all of the leading 

stock market commentators in Vall 
Street are floundering around and vainly 
guessing at the next important price swing 
on the Stock Exchange. Many of them 
are afraid to venture a positive opinion 
lest their reputations as market mentors 
will be injured. Their proximity to the 
“big show” is so close that they cannot see 
what is under it, behind it, around it and 
over it. They are simply dazzled by the 
performance. At this distance, one Ca! 
view the spectacle calmly and without bias 
To use a familiar Wall Street quip 
“Stocks are advancing because there ar 
more buyers than sellers,’ which taken 
seriously means that millions of investors 
are for the first time in two years in an 
optimistic frame of mind. Many of the 
best known experts talk reaction continual- 
ly, referring to their charts, and cannot 
reconcile the price averages with the big 
fundamentals underlying the market and 
ignoring entirely that leading corporatio 
have greatly increased book values in the 
last decade. Once more, it has been con- 
clusively demonstrated that 
methods applied to the stock market art 
worse than useless. Stockmarketwise, we 
are sailing upon an uncharted sea and ther 
is actually no telling how high prices wil! 
go. At the moment, the market is a ps) 
chological study. It is always a suppl) al d 
demand proposition. Latent demand ‘0! 
securities is always difficult to gauge. 


1 
mechanical 


Since the elections, people generally 4" 
appreciating what a wonderful country 
United States is and now visualize pro 
perity for many years to come. I expec! 
to see all records broken in volume tra’i"s 
before this forward movement culm! 


The Financial World 



























cqounnsoensnten? 
&  oqnesnreeniit 
ts 





Outlook for Bonds 
Concluded from page 645) 














was reduced about $20,000,000. These 
is are junior to about $2,800,000 of 

r lien bonds and $4,210,000 loan from 
the government; they are outstanding to 
‘he amount of $34,895,000 and are senior to 
oreferred and common stocks which 
re valued at $20,000,000 based on cur- 
ent market quotations. There is no 
westion but that this strategically lo- 
ated road will figure in consolidation 
nlans 

| am merely citing the foregoing as 
y instance of a bond which is selling 
out of line. The more speculatively in- 
‘ined may well consider issues such as 
the International & Great Northern In- 
come 6's, the St. Louis-San Francisco 
Income 0’s, the M. K. & T. Income 5’s, 
which are convertible into the preferred 
stock of that road, and the Hudson & Man- 
attan Income 5’s. 

In summing up it seems to me that 

» have every prospect for a rise in 

mmodity and speculative security 
prices with the accompanying increased 
demands for credit and the accompany- 
ng increase in interest rates. From this 

nt of view we have every prospect 
f lower prices for high grade bonds. 
lt may be well to call attention to the 
jact that high grade bonds reached their 
lowest price level while the 1919-1920 
stock market boom was on. They, of 
course, started upward early in 1921— 
bout six months before the stock mar- 
ket started its broad recovery. If we 
have a pronounced upswing in specula- 
tive securities history can be counted on 
to repeat itself so far as the price move- 
ment of interest rates and high grade 
onds is concerned. 

It might be stated in closing that if 
the Federal Reserve Board steps into the 
situation and advances rediscount rates 
efore inflation gets well started (which 
is possible but not probable) this will bring 

wut an advance in interest rates. Of 
course, if it lets inflation go along that of 
itself will brimg about an advance in in- 
terest rates. So far as can be determined 
he next important change in interest rates 
will be upward. 


—_—_—_()—- 


On the Turn of the Card 


H LARSAY is very often a fickle ad- 
viser for the speculator. Especially 

’ when he attempts to snatch out of the 
market a quick profit. A graphic illustra- 
tration of how Hearsay can bring keen 
ointment, as well as a substantial 
pecuniary loss, is what happened to Foun- 
(ation Company’s stock the day the usual 
lividend was declared. For several days 
ious to the meeting of the directors 
‘ake action on the dividend Hearsay 

d around the Street repeating to 
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To cut motor upkeep— 
get better performance 


employ this combination which 
experts call most efficient 





OU’D never expect to stay well and 
strong—eating any old thing that came 
along, without ever giving food a thought. 


Why expect a machine to be efficient on 


that basis? 


PUROL GASOLINE is refined to give 
its greatest volume of power at the ordinary 
running speeds. That means less carbon— 
sweeter running motor—lowered upkeep. 


TIOLENE MOTOR OIL is made from 
paraffine base petroleum—and stands 2 to 4 
times more heat than oils from other bases. 
That’s what a lubricant must combat — to 
keep your motor running efficiently. 


There’s a combination of fuel and lubricant 
that can cut your upkeep costs and deprecia- 
tion by as much as 50%! And give you more 
power—more driving pleasure at the same 


time. 
They’re available 


almost everywhere 


through dealers or Service Stations. 


THE PURE OIL CO. 


General Offices: COLUMBUS, OHIO 


Branch Offices: New York City, Philadelphia, Pittsburgh, Cincinnati, 
Indianapolis, Chicago, Minneapolis, Tulsa, Dallas, and Knoxville, Tenn, 








everyone there was pending an increase in 
the quarterly dividend; if not this, at least 
the payment of an extra. Nothing of this 
sort was forthcoming. The failure of 
Hearsay to make good resulted in disap- 
pointment and there was a sharp break in 
Foundation stock of more than $6 a share, 
which was caused by speculators who ex- 
pected to profit from a larger dividend. 
Stock which was bought for a quick turn 
was dumped on the market. The company 


could pay an increased dividend. This pos- 
sibility is well defined in the expanding 
business which is being done, but the di- 
rectors, more interested in the company’s 
welfare and in building up a substantial 
surplus than they are in the stock market, 
are biding their time. If a security is 
destined to receive an increased dividend 
the investor also can bide his time. He 
is not dependent upon Hearsay. He is bet- 
ter fortified by facts. 
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Head Office: 
LONDON, E.C. 3. 





Over 1,600 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1923.) ($5=41.) 
DEPOSITS, &c. $1,708,003,640 
ADVANCES, &c. $707,028,870 





Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
of the World, and is a large 
Shareholder in the following 
Banks, with which it is closely 
associated :-— 


The National Bank of Scotland Limited. 
Bank of London and South America Limited. 
Lloyds & Nationa! Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Limited, 

Bank of British West Africa, Limited. 
The British Italian Banking Corporatien, Ltd. 
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returns from the harvest. 
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33,327 
Reasons Why 


For 33,327 reasons why you should 
buy Straus Bonds, consider that 
33,327 people became new pur- 
chasers in 1923. They secured 
sound investments paying the 
highest interest possible with safe- 
ty, such as you may obtain if you 
call or write for 


CIRCULAR K-1413 


S.W. STRAUS & CO. 


Established 1882 
STRAUS BUILDING 
565 Fifth 


Incorporated 
NEW YORK 
Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Ine. 





“News from 
literature 
REAL 
SECURI- 


the Northwest’ and 
giving information 
ESTATE FIRST 
TIES. 

Are 


other 
regarding 
MORTGAGE 


you interested ° 


Address 





E. J. LANDER & CO. 
Established 1883 
Investment Securities 
Grand Forks, North Dakota 


4 ATTENTION INVESTORS! 
We publish now and then 
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HE efforts of 
the bankers 
and _invest- 

ment brokers of 
the country to 
save the sucker, to 
induce careful 
vesting, 
fruit 


in- 
is bearing 
only in a 
limited degree. 
With the revival of 
prosperity there 
has come an_ in- 
creasing clientele of 
the class that is al- 
ways for 
The 


looking 
large incomes from small capital. 
get-rich-quick promoters are furbishing 
up their old stationery and are seeking 
the gullible from one end of the country 
to the other, especially in the farm coun- 
try where reports are current of liberal 
Perhaps there 
can be induced some thought to the sort 
of investment that has a real basis of 
strength behind it, but the problem is one 
of much difficulty. 
investments, 


The dealer in 
be it farm mortgages, real 
estate bonds, city mortgages or similar se- 
curities, meets at the outset with certain 
hindrances in the attitude of the investor 
himself. Despite all the education that has 
been put forth there is prevalent an idea 
that the interest rate of the sound invest- 
ment 


sound 


is too low. The promoter with his 
promises of 10 per cent or more and the 
possibility of a huge profit attracts the in- 
vestor through his cupidity and the bond 
salesman has this plausible propaganda to 
overcome. Perhaps it is not so difficult as 
certainly it is not for the accom- 
plished salesman, for he has the backing of 
the element of safety which ought to ap- 
peal to every person with money. Yet the 
real job of the investment broker is to 
halt the hit-or-miss idea that is so 
mon in the placing of funds. 


it seems, 


coim- 


Realty Bond Offerings 
Take the real estate bond offerings. 
are in effect based on the same 
the the difference 
being in the location and use of the prop- 
erty. 


They 
security as 


farm mortgage, with 


Properly issued, they are secured by 


first mortgage on income-earning business 


structures in cities and worth 


the 
from 


prosperous 
more than the 
bonds. The earnings 
to care for the 
serially 


amount of outstanding 
rentals 


and 


ought 
the 
so where there has 
been competent management in making the 


interest retire 


bonds and do 


The income is monthly and sums are 


Pa 








pi 


segregated to meet the obligations. Now 
if the investor can be assured of this he 
ought to be willing to withdraw his funds 
from the savings account in the bank, pay 
ing perhaps 4 per cent, and place it where 
he can get 7 per cent. Right here comes 
the opposition of the banker who with what 
influence he can bring to bear tries to keep 
his own deposits up to their full measure. 
He does not actually attack the investment, 
but points out the difficulties which he 
claims exist in getting the capital back if 
needed. So the investor becomes confused 
and perhaps revolts and either invests in 
the security or takes on another issue of 
bonds that may have all outward appear- 
ance of safety and yet be lacking the actual 
worth of the earlier offering. 


Getting the Facts 
The above is what happens in many in- 
stances and as the dealers 
bonds and other tax-free securities follow 
closely the prospects, the effort is continual- 
ly made more difficult unless the public 1s 
thoroughly educated and can act without 


in municipal 


being influenced by minor incidents which 
perhaps have no bearing on the matter. 
The 
invest with the idea of getting out in a few 
months. He is laying aside something to 
stay for years and rather likes the idea 
that he cannot withdraw the money on de- 


fact is the average investor does not 


If he could he would be tempted 
Here is a story 


mand. 
to spend it uselessly. that 
illustrates it: 
He was pestered by his relatives to loan | 
to them to or to pay 

His it for 


He was wasting a lot 0! 


+? (}(K) 


A carpenter had saved $2 


start business 


debts. wife wanted to use 
new Car. 
fighting off the applicants and feared that 
eventually he would give in. He w 
banker. “I want you to 

he said, “and put it where [ can- 
not get at it. “The banker heard th 


and drew up a trustee agreement by 


his tak 


money,” 


he became manager of the mans 


and then invested the funds in sound 
curities with twenty years to run. H 
performed a service which ought 
given to many an investor, but is not. 

of any such helpfulness must be the secur 
ing of the facts in the business conditio 
the individual and this is an important 


ture of the investment situation. 


Safety) Deposit Secrets 
The deposit boxes of the banks tell 
a story of bad investments, yet they a1 
revealed until there is a death in th 


ily or some catastrophe to 


light. The 


though not always, the vict 
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comes 
them to invest 


usually, 


woman 














Here is one 
who has used sense. She had worked hard 
| 


he unscrupulous promoter. 


all her life and finally her husband died. 


4 
He sold the farm, cleared up the debts 
nd had $19,000 left. She went to her 
banker and on his advice soaked it all 
away in farm loans. Now she travels to 
see her married daughters, dresses well, en- 
joys life and is altogether independent. 
But she is one with sane ideas of property. 
Too many do not have the nerve to with- 
sand the temptation of high interest rates 
and large profits. Can the legitimate sales- 
man with sound securities to dispose of get 
to this class of investor? Can he reach 
the person who is in doubt and convince 
him of the value of bonds and mortgages 
that will be worth the price? That is the 
essential fact for the dealer and the broker 
just now when we are starting on a new 
era of prosperity, with probably plenty of 
new money seeking investment. The fact 
that there is apparently in prospect an era 
{ larger savings and thrift makes this an 
opportune time for considering carefully 
the methods that shall be used to get sound 
securities such as farm mortgages and real 
estate bonds before the public in a convinc- 


ing way. 
Publicity Planning 


Publicity is, of course, necessary. It is 
the element of approach that must enter 
in reaching the public. The real estate 
bond houses are doing a most effective job 
n this direction. Their circulars and an- 
uncements have punch and argument. 
Most of them are in such clear language 
hat none can fail to be impressed by the 

mdness of their propositions. The tone 

f their literature is of a high class ex- 

tion. The farm mortgage bankers have 





made no such expansive distribution of lit- 
erature as have these dealers. The farm 
mortgage is perhaps better known and does 
not need the boosting that has been a part 
of the realty bond because of the newness 
of the latter. But there is a great field in 
both these classes of investments for reach- 
ing the average investor and the methods 
are various. The financial journal reaches 
those with the largest sums to invest. It 
is the medium by which the most success- 
ful firms are able to establish their names 
before the public, especially the investing 
public which handles important amounts. 
It means much to have one’s name familiar 
and to have the medium in which the an- 
nouncement appears of such standing as 
will impress the investor. The more local 
papers are being used in larger numbers 
than formerly and are the means of com- 
ing to the rural investor, the man or 
woman with small sums but who does not 
know just what to do with the money that 
has been saved. Backing up the establish- 
ment of agencies this publicity is of much 
value if properly worded and with a sane 
appeal and not too much _ bombast. 
Straightforward statements with a sound 
reason for the worth of the investment, 
telling exactly what return can be ex- 
pected and what privileges are allowed 
make the most appeal. It must be remem- 
bered that the big city paper does not reach 
the rural investor as does his local sheet; 
the former reaches the folks of the city. 
What form of announcement shall be used 
depends on the constituency that it to be 
reached. The important thing just now is 
that it is a good time to push the sound 
investment and get it before the public 
more strongly than ever. 








R. C. Leffingwell 


(Concluded from page 653) 
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Corner.” It is not unlikely that MorGan & 
CoMPANY will be intimately identified with 
the closing of the huge accounts due this 
country, or the disposition of them, and it 
is not unlikely that, in due process of time, 
the name of LEFFINGWELL will become as 
familiar to the average man who watches 
the trend of things in the world of finance 
as is that of THomas W. LAMonr. 


There is nothing particularly romantic, 
so far as the average man is concerned, 
about a man who occupies himself in spe- 
cializing in international and banking law. 
But there are potentialities in a man who 
has the forehead of a thinker, the jaw of a 
fighter, the eyes of an analyst, and a grace 
of shyness that is a natural attribute. 

A man need not be a product of that 
much maligned, often enigmatic district 
that lies between Fulton street and the Cus- 
tom House to command a place among the 
makers of the financial history of the 
United States. 

Se 


Simms Petroleum 
Rating “B,’ Guenther’s Appraisal 

The strong financial position and good 
earning power developed by Simms have 
been commented upon by THE FINANCIAL 
Worvp. Directors declared an initial divi- 
dend of 50c per share and with an indica- 
tion that $3 per share will be earned in 
1924 and better net on better oil prices in 
1925, it seems that a $2 annual dividend 
rate can be established. 

















1, 1924. 


Dated November 14, 1924 
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United Cigar Stores Co.of America 


Common and Preferred Dividends 


fn Poard of Directors has this day declared the following regular 
quarterly dividends: 


On the preferred stock dividend [No. 49} of 134% payable December 
15, 1924, to stockholders of record at the close of business on December 


On the common stock, a cash dividend [No. 49] of 2% and a stock divi- 
dend of 114% payable in common stock,on December 31, 1924, to stock- 
holders of record at the close of business on December 15, 1924. 


The stock books will not be closed. 


George Wattley 
TREASURER 
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Over the Counter Market 


Edited by William J. Healy 
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We Deal in 
BANK & TRUST CO. 
PUBLIC UTILITY 
BAKING CO. 

STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 


SUGAR 
TOBACCO 
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U. S. Trucking 


“A” & “B’ Common 
Preferred 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4161 











Continental Gas & Elec. Corp. 
Securities 
Huwe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 

















ST. LOUIS 
Mark C. Steinberg & Co 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















American Gas & Electric 
Common Stock 
American Power & Light 
Common Stock 
National Power & Light 
Common Stock 
Commonwealth Power Corp. 
Common Stock 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York - 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















GUARANTEED RAILS 

Guarantor 
Albany & Sus. (Del. 
Alleg. & West. (B. R. & T.).... 100 103 
At. & Char. A. L. (South. Ry.). 169 173 
*Beech Creek (N. Y. C.) q 40 
Boston & Albany (N. Y. 163 
Can. South. (Mich. Cent.) § 58 
*Cay & Susque (D. L. & W.).... § 48 
*Clove. & Pitts. (Penm.)........ 5 71 
*Cleve. Pitts. Bet. (Penn.)...... 42 
*Day. & Mich. (B. & O.) 
*Day. & Mich. pfd. (B. & O.).. 
Det. H. & S. W. (N. Y. C.) 
*Erie & Kal. (N. Y. C.).. a 
[arte @ Pee. CPORR.) 26.05.52. £1 
Ft. Wayne & Jack. pfd. (N.Y.C.) 103 
Ill. Cent. L. L. (Ill. Cent.). 74 
Jol. & Chi. (Chi. & Alt.) 
K. C., St. L. & O. pfd. (Ch.&Alt.) 
Lack. RR. of N. J. (D. L. & W.) 
*Little Miami (P. C. C. & St. L.). 
*Little Miami Sp. (P.C.C.&St.L.) 
Little Schu. N. RR. & C. (Read.). 
M.,St.P.,S.S.M.,LL.M., St.P.,S.S.M.) 
Mob. & Ohio tr. ctfs. (So. Ry).. 
Mob. & Birm. pfd. (So. Ry.).... 
*Morris & Essex (D. L. & W.).. 
°N. Y. H. com. & pfd. (N. Y. C.) 150 
N. Y., Lack. & West. (D.L.& W.) 100% 
No. RR. of N. J. (Erie) 60 
*Os. & Syracuse (D. L. & W.).. 85 
*Pitts. B.& L. E(B.&L.E.&U.S.8.) 29 
*P., B. & L. E. pfd. si 58 
*Pitts., Ft. W..& C. pfd. (Penn.) 140 


Bid 
196 


Asked 


m Flee)... 200 


120 


$50; 


*Par value, 


670 


others, $100 value. 


ARADING in the over the counter 
market this week was a rather dull 
affair in contrast to the extreme 

activity that was prevalent on the New 
York Stock Exchange. Outside of a few 
specialties that attracted special interest 
there was few exceptions to the general 
dulness and prices were little changed. 


The monotony of the trading in power 
and light stocks was broken by special 
buying of Republic Railway and Light and 
of Northern Ontario Light and 
toward the close of the week. 


Power 


Strong buying on Thursday of Republic 
drove both the common and the preferred 
stocks to levels about 4 points above their 
previous close. Rumors of various sorts 
accompanied the rise in Northern Ontario, 
which reached 51% before a reaction set 
in. At that high price the stock stood 
about 2 points above the previous close 
Wednesday and about 8 points above the 
opening Wednesday morning. 


Both Alabama Traction, Light and 
Power Company’s stock and that of the 
Southeastern Power and Light, which is 
being exchanged for the Alabama, were 
listed on the New York Curb Market 


Wednesday and the first sale made Thurs-— 


day. The initial transactions in Alabama 
were made over the Curb at 79%. On the 
outside market the Alabama _ Traction 
stock was quoted 79% to 80, whereas the 
Southeastern Power and Light was quoted 


39% to 40. 


The stock of the National City Bank 
established a new high in selling at 448 
and gains were made in several other im- 
portant issues. 


The directors of the Pratt & Whitney 
Company suspended dividend payments on 
the company’s preferred stock this week. 
A dividend of 1% per cent quarterly was 
due to be declared. The last payment 
made was on August 30, 1924. This com- 
pany is owned and controlled by the Niles- 
Bement-Pond Company, which guarantees 
the dividend payment. The latter company 
suspended dividends on its preferred stock 
earlier in the week. 


The directors issued the following state- 
ment: 

“This action is in line with the recent 
decision of the board of the Niles-Bement- 
Pond Company that the interests of these 
companies will be best furthered by con- 
serving their working capital until current 
earnings may again justify payments of 
preferred dividends. The preferred stock 
of Pratt & Whitney Company is cumula- 
tive, and dividends not paid now must 
eventually be paid before dividends can be 
resumed on its common stock. In addition, 
the guaranty of Niles-Bement-Pond Com- 
pany is such that all Pratt & Whitney pre- 
ferred dividends must be paid before that 
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J. K. Rice, Jr. & Co. Buy & Sell 


Alabama, Tenn. & North. R. R. 
Cinn. Indianapolis & West. R. k. 
Hartford & Conn, Western R. k. 
Hocking Valley Railway 
Piedmond & Northern Ry. 
Pittsburgh & Lake Erie R. R. 
Rutland & Whitehall R. R. 
Virginian Railway 
Wheel. L. E. Pr. 
Western Maryland Ry. 


J. K. Rice, Jr. & Co. 


36 Wall St. N.Y 


Lien Pfd. 
Ist Pfd. 














Phones 4000 to 4010 John 














South Carolina Gas & Electric 2nd Preferred 

stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 
State Street, 

Boston, Mass. 

Long Distance Phone 

Main 460 


Hotchkin Co. 














Arkansaw Water Co. 6s, 1930 

Middle States Water Wks. 6s, 1936 
San Antonio Water Sup. 5s, 1933 
W. St. Louis Water & Lt. 5s, '28 


[CONOVER-S PHILLIPS | 


141 Broadway, N. Y. Rector 2536 





























DIVIDENDS 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 92 

The regular quarterly dividend of 1%°% has 

been declared on the preferred stock of (hs 

Company, payable December 15th, 1924, te 

stockholders of record December Ist. vos 
do not close. Checks mailed. 

SHEPARD RARESHIDE 
Treasurer. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., Nov. 18, 1924. 
DIVIDEND NO. 116 
A regular quarterly dividend of 2'2 per 
cent on the capital stock of Mergenthaler 
Linotype Company will be paid on De ember 
31, 1924, to the stockholders of record as they 
appear at the close of business on December 
3, 1924. The Transfer Books will not be 
closed. 
JOS. T. MACKEY, Treasurer 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 17, 1924. 
The Board of Directors has this day “8 
clared a dividend of 2% on the Commor Stock 
of this Company, payable December — 
1924, to stockholders of record at ciose “% 
business on December 5th, 1924; also di\ dend 
of 1%% on the Debenture Stock of this Com 
pany, payable January 26th, 1925, to stock 
holders of record at close of business on J@" 
uary 10th, 1925. 
CHARLES COPELAND, Secretary 


—_———— 





REPUBLIC IRON & STEEL COMPA) 
Preferred Dividend No. 81 
At a meeting of the Board of Dir 
of the Republic Iron & Steel Compa! 
regular quarterly dividend of 1%% — 
preferred stock was declared payah| 
uary 2nd, 1925, to stockholders of 
December 16th, 1924. 
RICHARD JONES, JR., 


Secr 





company can pay any further divide 
its own preferred or common stock 


Niles-Bement-Pond common was 4! ted 


on Thursday at 10 bid, 25 asked. 
The Financial \\ orld 
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Important Offerings of the Week 


(November 14 to November 20 inclusive) 








> 888.178 Total shares to date. 


Interest Yield 
Amount Issue Description % Maturity % Offered by 
$15,000,000 Sinclair Consolidated Oil 1st Lien Collat. ........... 6 1927 siectie Blair & Co., Inc. 
Spencer, Trask & Co. Kissell, Kinnicutt 
Janney & Co. J. & W. Seligman 
11.500,000 Cleveland Elec. Illum Gen Mtge. .. 5 ee 6 Seas Dillon, Read & Co. 
6.000,000 State of Missouri Rega 2. 4 1935-1937 4.10 National City Co. 
Bankers Trust Co. 
Brown Brothers & Co. 
3500,000 Dallas Joint Stock Land Farm Loan ... 5 1963 4.60-5.00 Lee, Higginson & Co. 
Bank Illinois Merchants 
Trust Co. 
3,500,000 Louisiana Oil Refining Debentures 5% 1925-1929 4.75-6.00 Spencer, Trask & Co. 
Stevenson, Perry, 
Stacy & Co. 
2.000,000 ‘Prov. of Buenos Aires Treasury .... 54 1925 4.50 Blair & Co., Inc. 
Illinois Merchants Tr. 
Halsey, Stuart & Co. 
1,604,000 Camden County, N. J. Municipal . 4% 1930-1942 4,054.10 Eldredge & Co. 
& 4% : M. M. Freeman & Co. 
1,250,000 Keystone Tel. Co. of Phila. Ist Mtge. 2.022200... 6 1927 6.55 Hemphill, Noyes 
; Love, Macomber & Co. 
1,200,000 Erie County Building 4 1945-1953 3.85 First National Bank 
Kissel, Kinnicutt 
950,000 San Antonio Joint Stock Farm Loan 5 1954 4.80-5.06 Hayden, Stone & Co. 
Land Bank Stevenson, Perry, 
Stacy & CG. 
800,000 Greensboro, N. C. Municipal 434 1926-1965 4.00+4.45 First National Bank 
Redmond & Co. 
Brown Brothers & Co. 
731,000 Plainfield, N. J. Municipal .. 4 1925-1962 3.50-4.20 First National Bank 
F. \B. Keech & Co. 
Boland & Preim 
600,000 Admiral Beatty Hotel Ist Mtge. «......... 7 1944 6.95 Fincke, Bangert 
Pond & Co., Inc. Richmond Securities 
Credit-Canada, F. J. Carrig & Co., 
500,000 New York State cae scieas 414 1938-1949 3.80 Nat’l City Co. 
500,000 Pacific Coast Joint Stock Land Bank ..... 5 1954 4.68-5.00 White, Weld & CG. 
Land Bank, Portland 
850,000 Hubbard, -Eldredge & ist: Mies. S. FF: .<.< 7 1939 7 Bauer, Pond & Vivian 
Miller, Inc. Wm. L. Ross & Co. 
$000,000 Penn Public Service Ist & Ref. Mtge. .... 1954 5.40 Harris, Forbes & Co. 
E. H. Rollins & Sons 
2,000,000 Winnipeg Municipal ............. 44 1944 4.83 First National Bank 
Bank of Montreal 
Brown Bros. & Co. 
1,250,000 Ure Theatre Bldg. let. Mitwe. | 2.:...:. . 64% 1926-1934 = ksoeccsn Geo. M. Forman 
1,000,000 Central Iowa Power & Lt. Convt. Gen. Mtge. ............ 7 1934 7.00 A. C. Allyn & Co. 
' Stroud & Co. 
1,000,000 Federal Intermediate Debenturés: :.:................ 4y 1927 3.85 Salomon Bros. & 
Credit Banks Hutzler 
Stocks 
‘2,080,100 Vicksburg, Shreveport & Non-Cum. pfd. o0000000.. 5 ( Spencer, Trask & Co. 
Pacific Ry. | 
2,773,500 Vicksburg, Shreveport & Common ..... stance pening 4 - So Lees eee 4 Canal-Commercial Tr. 
Pacific Ry. & Sav. Bk. 
1,168,000 Alabama & Vicksburg (ape tock... 7? L Eustis & Jones 
Railway 
65,756,600 Total securities this week. ; 
194,693,000 Brought forward from previous weeks. 
“1.449600 Brought forward to date. Goldman, Sachs & Co. 
150,000 shs. Brunswick-Balke-Collender Lehman Bros. 
126.000 shs. Atlantic Coast Line Rail- 5.50 Brown Bros. & Co. 
road Blair & Co.. Inc. White. Weld & Co. 
Equitable Trust Ladenbure. Thalmann 
Cassatt & Co. Graham. Parsons 
Redmond & Co. Tos. Walker & Sons 
178 shs. Bangor & Aroostook RR..Common nee $3 7.00 Hornblower & Weeks 
‘0.000 shs. Botanv Consolidated Mills Class A.......0.2-......eeseee Blair & Co. 
\.178 shs. issued this week. 
500,000 Brought forward from previous weeks. 


IMPORTANT SUBSCRIBERS’ NOTICE 


If subscribers desire any further details coverina any of the above offerings they can obtain such information 
nhon inauiry from Tar FrnancraAL Woritp Confidential Adzice Bureau. 














22, 1924 


cep 




















































Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) | 
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Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, November 
20, 1924: Week's sales—Friday, 1,838,930 shares: Satur- 1924 1923 
day, 721,355 shares; Monday, 1,714,419 shares; Tuesday, Nov. 19 Nov. 12 Nov. 5 Nov. 2 
57,780 shares; Wednesday, 2,358,871 shares; Thursday, SS MRAMGRRS 2c ccccccce 84.63 82.90 79.88 66.69 
2,554,200 shares. 28 TpGewtriaia. «6. scsvess 107.67 105.72 102.77 88.33 
. Se ey ee 96.15 94.31 91.32 77.51 
High Low a SGORPOE nv ccascnccns 27.42 27.47 26.27 22.98 
——1923——-NAME OF STOCK ew ee 
=— — Bond Dealings, Jan. 1 to Dat 
107% 73% Amer. Can ........ 151% 152% 8s, ' e 
76% 63% Amer. Locomotive.. 83% 84% 1924 1923 1922 
161% 140% Amer. Tobacco .... 167 164 U. S. Gov. Bds. $796,757,545  $715,791,280 $1,530,836,157 
= = oe. — & Teleg.. = ol Other dom. bds.. 1,984,630,200 1,338,878,100 1.745.981 
ee 39 3 : 7 lo . 524,646,006 01714 3 As dp 
105% 94 Atch., Top. & San Fe 109% 112% Foreign bds. _ SBeensen8 __ 401,724,800 _ 560,536, 30 
144% 110% Baldwin Loco. .... 23% es Total all bds. .$3,306,033,745 $2,456,383,680 $3,827,354.057 
60% 40% Baltimore & Ohio.. 68" ca . sie 
70 41% Bethlehem Steel 44% 4 . 
50% 36% Cerro de Pasco ... 48 47% Standard Oil Stocks 
76% 657 Chesapeake & Ohio 86 90% Bid Asked Bid Asked 
37% 19% Chic., R. lL & Pac.. 39 43 Anglo-Am. ..... - 17 17% Stand. O. of Cal. 60% 60% 
30 3% 24% Chili Copper .... 33% 34 iy Se ones cee 91 92 Stand. O. of Ind.. 694% 60% 
69 %% 56% Consolidated Gas 74 75% Borne-Scrymser .215 230 Stand. O. of Kan.. 38 39 
160% 114% Corn Products 38% 385% Chesebrough 48% 49% Stand. O. of Neb..239 241 
84% 57% Crucible Steel 61% 66 Galena Sig. O. .. 55% £58 Stand. O. of Ken.119 119% 
81% 20% Davison Chemical 42 42 Humble O. & Ref. 38 38% Stand. O. of N. J. 37% 37% 
22% Re a eae 29% 32% Imp. Oil, Ltd. -108% 109 Stand. O. of N. Y. 43% 44 
93 52 Famous Players ... 85% 88% Inter. Petrol. 135 137 Stand. O. of Ohio.317 320 
202% 167% General Electric 266% 273 Mag. Petro. .135 137 Swan-Finch Oil 
17% 12% General Motors 59 58% Ohio Ol <idccses 63 63% PN. weedse ane 24% 26 
43% 23% Inspiration Copper . 9 8% Penn- Mex. ae 34 35 Union Tank Car.120% 122 
58% 27% Inter. Paper ..... 48% 47% Prairie Oil & G...210 211 Vacuum Oil 79% 80% 
62 20% Kelly Springfield 15% 16 Solar Refin. .205 205% Wash. Oil ...... 30 31 
94 58% Mack Trucks ..... 103 111% 5S. Penn Oil -141 142 
63% 36 Maxwell Mot., A... 69% 78 : sy: 
30% 20% Miami Copper 2216 22% Public Utility Stocks 
107% 90% WN. ¥. Comtral ...... 114% 118 Bid Asked Bid Asked 
117% 100 Norfolk & Western. 1245 120 Adiron. P. & L. 30 32 lll. Pow. & L. pf. 92 95 
93% 53 Pan-Amer. Petrol.. 55% 55% Ala. T., L. & P. 78 80 men, Bec. Cds... 80 85 
47% 40% Pennsylvania R. R. 46% 47% Am. G. & Elec. ..103 104 Lehigh P. Sec. 85% 86% 
47% 36 Pere Marquette.... 63% 65% Am. L. & T. ....135% 136% Miss..R. Pr. .. 33 34 
51% 41% Pub. Serv. Cor., N. J. 62% 64% Am. P. & L. .. 47% 48% Mount. St. Pr. 23 28 
32 (3 Be oe eee 27% 26% Am. Pub. Util... 75 85 Nat. Pr. & Lt...161 164 
66% 40% Rep. Iron & Steel... 495% 48% Appal. Pow. 70 72 North. O. El. . 10 11 
92% 65% Sears Roebuck 132% 142% Arizona Pow. 18 19 North. St. Pr....101 103 
39% 16 Sinclair Consol, 18 %& 16% Ark. L. & P. 60 64 North. Tex. El. .. 60 63 
39 24% $Southern R’'way 71% 74% Cities Serv. ..... 166 168 Pacific G. & El. pf 90% 913 
124% 74 Stewart Warner 55% 57 Colorado P. .... 33 35 Pug. Sd. P. & Lt. 51 53 
126% 93% Studebaker ........ 39% 41% Col. Ry., P. & L...110 115 Rep. Ry. & Lt... 41 44 
52% 345% Texas Company 43 43% Comm. Pow. 99 99% South. Cal. Edi...102 103 
78% 46% Tobacco Products 6614 69 Cons. P. 6% stk. 91 94 Stand. G. & El, pf. 49% 50% 
64% 30% U. S. Rubber ..... 35% 36% Cont. G. & E... 80 84 Tenn. Elec. Pr. 41% 42 
169% 86% U. 8. Steel ...... 114% 116% East. Tex. El. 74% 4=T76 Toledo Edi. pf. 95 99% 
76% 55% Utah Copper....... gO 80 5g Elec. Bd. & Sh. ..102 103 Un. G. & El. 29 31 
67% 562% Westinghouse Mfg.. 64% 65 Geor. R. & P. 66% 68 eee 35 37 
White Eagle Oil.... 26% 26 % Gen. G. & El. 55 58 W. Penn. Pr. 7%.101 103 
Exchange Car Loadings Ratio of Reserve 
1924 Car loadings for the week ended With all percentage computed on 
—— on y ‘ he basi i ron eK 4 e eserve 
he 20 =~ oo Nov. 8, showed a drop under the mil- ss on Seush ta. £000, ci eal 
Sterling ........ $4.62% $4.39 lion and over loadings that have pre- and lowest reserve percentages of th 
Pr. Franc ..... 5.24 5.51% vailed for the last two months. This Federal Reserve system compare as 
LATM ..ceeeeree. 4.32% 4.38 drop is part seasonal but mostly ac- follows 
mokplan 2 Ser . sa % . 75% counted for by the let-up over the 6) eee 83.7 — 21 173.8 San 2 
Switzerland 19.27 17.44 election day holiday. eer 78.2 July 25 71.3 Jan. ¢ 
PO ca k bakin e 40.12 38.18 1922 80.4 Aug. 9 71.1 Jan 
Amptrnie. .ss+<s 6014% -.0014% Loadings compare as follows: | eee 73.1 Dec. 7 46.4 Jan. 7 
ey gee pire The reserve percentages ‘of tl 
Sweden ........ 29.89 ate 1924 19238 1922 New York Reserve Bank compare as 
Norway 14.80 14.82 Nov. 8.. 994,504 1,036,221 944,186 follows: 
Denmark ....s. 17.56 17.37 Nov. 1..1,073.430 1,035,349 979,351 High Low 
ee ere 13.60 13.06 Oct. 25..1,112,345 1,073,840 999,718 | | 1224------ 91.5 May 21 70.8 Oct 
oe ne * : opin ater sie Of i lee 87.6 June 20 75.0 Jan. | 
EGE © swsdeunen 11.75 8.85 Oct. 18..1,102.336 1,073,095 989,889 89.6 Jan. 25 79.3 Jan | 
a eer 11.42 10.95 Oct. 11..1,088,462 1,085,938 969,487 | | 1921...... 84.1 Sep. 21 36.5 Feb. 4 


Canadian Dollar.100.155 














































Crude Oil Production 


DAILY AVERAGE PRODUCTION 


(Figures in barrels) 


1924 1923 
Nov. 15 Nov. 17 
Oklahoma ....... 514,300 387,800 
Kansas ........ 88,000 70,900 
North Texas ...... 82,550 66,600 
Central Texas 163,650 393,800 
North Louisiana 60,150 58,150 
J re 117,300 23,800 
Gult Coast and 
Southwest Texas. 135,150 93,800 
RT: 66 waaw ee 106,000 108,500 
Wy... Mont. & Col 84,450 154,950 
California ........ 589,500 766,000 
PE ghinsanaas 1,941,050 2,224,300 



























ommodity Prices 
Money Rates Cc 
cy a Nov. 19 Nov. 21 
‘ ' FOODSTUFFS— 1924 19 
‘s ‘ 14 © ve 
if of er eee eer « 2 0 Wheat, No. 2 red ..$1.72% $1 22 
Time TOGRS oc cccccnvons 3@3% % Corn, No. 2 yellow 1.41% 1.0 
Commercial Paper ...... 3%% Oats, No. 2 white .... .61% 5é 
eo Fl., std., Spg. pt.7.85@8.75 6.19 
> Te ¢ 2 3 ’ . 
Rediscount Rates ....... 3% Coffee, No. 7 Rio 23% 11 
Bankers Acceptances 2% % Sugar, granulated 074 O83, 
Bar Silver, London ..... 33%d 
Bar Silver, New York 69%e METALS— 
Iron, 2X, Phil.22.25@ 23.25 23.50 
Steel billets, Pitts. 35.50 40.00 
London Market IIE 9 6.5 soba Sa wee a ce 9.00 6.90 
I on sap cte tees ae 13.80 12.75 
Money in London % up at 3% per | eer re 54.60 44.90 
cent; short bills # lower in bid at TEX TILES— 
3% @ 34 per cent; three months’ bills Cotton, mid. upland 24.35 35.90 
unchaged at 3% per cent. Printcloths .......... 06% 00% 
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Business Improvement 
loody’s Weekly Review of Financtal 
ndittons in its current issue says in 
rt: 

“Expectation of a so-called normal re- 
tion is becoming more general, but in 

view of the great business improvement 
w under way it is a doubtful question 

reaction 


whether any large immediate 


uld literally be normal. 

“Surely no one need be alarmed by the 
leged extravagance of the stock trading. 
On April 30, 1901, the sales on the New 
York Stock Exchange totaled 3,270,000 
hares; and upon the basis of the growth 

national income an equally large total 

»w would be 10,200,000 shares. To say 
the least, the public buying of stocks has 
not reached any new high record of lavish- 
ness. 

“Not since the days of William Mc- 
Kinley has the railroad outlook appeared 
quite as satisfactory as it does now. For 
twenty years ‘we have suffered almost con- 
tinuously from governmental unfriendli- 
ess to railroads. 

“Now, however, even pussenger rates, 
vhich were unremunerative for four dec- 
ides, have become remunerative; there is 

more reasonable margin of profit in the 
freight business; net earnings are making 
new high records; capital is cheap, and 
large improvement programs are undet 
way. 

“Renewed strength in the copper metal 
may foreshadow further expansion in the 

isiness of the electric companies. These 
ire the largest consumers of copper, and 
heir earnings from radio manufacturing 


uld make new high records next year.” 





W. W. Craig Changes 
A NNOUNCEMENT has been made by 
the New York News Bureau Asso- 
ition, that W. W. Cratc, formerly with 
financial department of the New York 
nes, and subsequently, for a number of 
irs, financial editor of the New York 
rald, is to become editor of The Wall 
ect News. 

Mr. CraiGc has been identified with jour- 
listic work in New York for the past 
teen years. Prior to becoming financial 
tor of the combined Sun and Herald, he 

was attached to the financial staff of 

Sun, and later was put in charge of the 
incial news department of the New 

Times. 


\bout two years ago, Mr. Craic left the 








uid to engage in specialized advertising 
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To Keep You Informed 


™ VERY week we list in this column instructive booklets, circulars, 
KE periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 
Current Literature Department 
le FINANCIAL Wor-Lb, 53 Park Place, New York, N. Y. 


Guaranteed Stocks—aA circular, including graphic colored maps, has 
been issued by a well known New York Stock Exchange firm 
covering this form of security whose principal is secured by 
ownership of valuable property and dividends are guaranteed 
by main trunk lines of the highest credit. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. fen minutes a week spent in 
reading it will keep you posted on current events and their 
significance enabling conclusions to be drawn by those inter- 
ested, 

“Municipal and Railroad Bonds’’—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “‘Customer’s Securities Record Book’’ 
which is well worth sending for. 

Joseph Dixon Crucible Company—Valuable data on this company has 
been compiled by an investment banking firm and will be gladly 
sent upon request. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 


the individual investor is being distributed by a New York 
tock Exchange house. Copy on request. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapte pointing out in a clear and concise manner 


questi that might frequently arise in the mind of an investor 
interested in this class of securities. 

“Chain Store -Securities’—A New York Stock Exchange firm who 
has specialized in securities of this industry, will be pleased to 
mail regularly analyses of the different companies tq subscribers 
interested. 

“The Story of the Straus Plan’’—A booklet describing tersely First 
Mortgage Real Estate bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 

“How to Select Safe Bonds’’—How to. make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

‘In Every Man’s Business’—-A pamphlet designed for business men 

greatest possible 

safety, and with the best income return consistent with such 


who desire to invest their funds with the 
safety. 

Missouri-Kansas & Texas—An analysis of the position of this rail- 
road has been’ prepared for distribution by a New York Stock 
Exchange firm. 

“Railroad Dividends from Stockholders’ Viewpoint’’—A booklet analyz- 


ing the question of what the future holds for railroad stock- 
: holders, with an example of the relations between stockholders 
and management. 
: “The D. & E. Review”—A monthly pamphlet published in the interest 
: of the investor, ing a crisp resume of factors pertaining to 
: the security market, together with opinions of the present and 
future outlos deducted from the political and_ financial 
current news 
What Stocks to Buy?—A detailed ana s of current stock market 
1S cussil the situation not alone from a_ broad 
f p ) from the standpoint of the tech- 
: \ the railroad, public 
: lity and industrial field, pointing out what classes of securities 
: the moment are in a strong and those that are in a weak 
: posit 
“nua sven neta seuseeseteeneiomnasonnessoeotaehnsasnaessatoenseneienseneseesesenete 
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To the holders of 





BROOKLYN EDISON COMPANY, Inc. 
Series C 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 


5% of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 


Pay ment of the principal of all Series C 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing January 1, 1925,should be collected in the usual manner. 


BROOKLYN EDISON COMPANY, Inc. 


By M.S. SLOAN, 
President 
Brooklyn, N Y., November 5, 1924 
































To the holders of 





BROOKLYN EDISON COMPANY, Inc. 
Series D 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series D 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series D 
on the next interest date, December 1, 1924, and that on said date there will be- 
come due on each of the bonds of said Series D the principal thereof and a premi- 
um of 714% of such principal, and from and after said date interest on all 
such bonds will cease to accrue. 


Payment of the principal of all Series D 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough 
of Manhattan, New York City, upon presentation and surrender thereof with all 
unmatured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing December 1, 1924, should be collected in the usual 
manner. 


BROOKLYN EDISON COMPANY, Inc., 


By M. S. SLOAN, 
President 


Brooklyn, N. Y., October 31, 19%4 





























